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Varteks business results in third quarter 2009 in line with negative trends and indexes of the Croatian textile and garment industry 

Varaždin, October 23, 2009 –  Drops in domestic spending, rising unemployment, a diminished market solvency and continuous increases in operational costs and impositions are having a significant impact on the competitiveness of the Croatian textile industry and on the business results of Croatian textile companies.

Production indexes, exports as well as sales within the country have marked significant drops this year. Such trends have also affected the business revenues of Varteks d.d. in the third quarter of this year. 

In the first nine months of this year, the revenues of Varteks d.d. amounted to HRK 256.5 million, while revenues had amounted to HRK 321 million in the same time period last year. Expenditures in the first nine months of this year amounted to HRK 294.7 million, which is less than in the same time period last year, when overall expenditures had amounted to HRK 320.8 million.

Thus Varteks d.d. had a loss of HRK 38.2 million in the first nine months of 2009.  

On the foreign market, Varteks d.d. realized exports of HRK 108 million in the first nine months of this year. The majority of Varteks's exports continue to go to countries in the European Union.

“We have corrected our business plans and are adapting our overall business strategy to crisis conditions. On one hand, we are carrrying out the savings measures necessary to adapt the system to the newly arisen market conditions, while striving to realize the planned development projects on the other hand.

However, for the recovery of the Croatian textile industry a sharp turning point in the sector's policy, concrete anti-recession government measures to maintain employment and to stimulate exports are necessary. 

Unfortunately, the Strategy for the Croatian Textile Industry is being implemented with a significantly lowered budget (ca. 20% of the adapted), which mostly hurt those companies which had adapted their business policies to the repositioning of the industry, which was defined by the strategy's development programs. 

In the third quarter of 2009, Varteks d.d. continued the planned system reorganization and the implementation of the third stage of crisis measures whose actual effects will become evident in 2010. 

The relocation of the company continues to be one of the key projects“, said Zoran Košćec, the CEO of Varteks d.d.

