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Global economic trends and the restructuring of group members had impact on result of Varteks Group in 2008

Varaždin, May 14, 2009 – With the aim to secure stable business operations in the upcoming time period and to adapt to market requirements, Varteks carried out the restructuring and reorganization of members of its group in 2008, which was reflected in the consolidated result for the current year. A large part of the business result was also the result of negative exchange rate differences linked to exports to the British market as a consequence of the unstable exchange rate of the GBP in relation to the EUR and global economic trends caused by the recession. 

According to its consolidated business report, Varteks Group operated with a loss of HRK 47.9 million in 2008, while it had had a loss of HRK 5.2 million in 2007. 

In the same time period, its parent company Varteks d.d. had a profit of HRK 2.4 million in 2008. Varteks d.d. also had higher revenues in 2008, i.e. HRK 481.8 million, which is 8.9% or HRK 39.3 million more than in the same time period in 2007. In 2008, Varteks d.d. also realized growth in all key business segments. 

“The economic development on the domestic and foreign markets as a consequence of the economic crisis is also affecting our business. Although, in accordance with predictions, a change in trends is not expected until the end of 2009, Varteks will continue development projects, improving its competitiveness by expanding its range, new forms of cooperation with its partners in the retail network and advancing its B2B segment. We will also continue with the company’s reorganization with the aim to generate higher savings. Considering the difficult situation in the economy, particularly in the work-intensive industry, we expect the support of competent institutions and the full implementation of the textile industry strategy”, said Varteks CEO Zoran Košćec. 

