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Global market trends and economic crisis had impact on the results of Varteks Group in first quarter

Varaždin, May 14, 2009 - Varteks Group operated with a loss of HRK 7.2 million in the first three months of this year, while it had had a profit of HRK 52,000 in the same time period last year. 

The continued reorganization and restructuring of the group’s portfolio, which began in 2008, as well as the intensification of the economic crisis on the global and European markets had a significant impact on the group’s results.

The business results of Croatia’s leading fashion company for the first quarter of 2009 confirm the negative trends in the Croatian economy that began at the end of last year and have continued this year. The contraction and changed structure in consumption as a direct consequence of the economic crisis led to lower revenues for Varteks in the first quarter of this year. 

In the first quarter of this year, Varteks d.d. operated with a loss of HRK 3.96 million. Overall revenues realized in the first three months of this year amounted to HRK 94.9 million, while overall expenditures amounted to HRK 98.8 million. 

On the foreign market, Varteks d.d. realized exports of HRK 45.5 million and the majority of Varteks’s exports continue to go to member states of the European Union. 

“The fluctuations on the domestic and foreign market and the economic crisis are having an impact on the Croatian textile industry which is currently in a very difficult situation. Therefore Varteks is doing everything to alleviate the negative effects of the crisis on our business. We are thus continuing with the reorganization of the group’s portfolio, we are introducing new measures with the aim to generate more savings and we are working on improving our competitiveness and new aspects of cooperation with our partners”, said Varteks CEO Zoran Košćec.

