VaraZdin, October 30, 2020

in gccordance with the provisions of the Capital Market Act, the Management Board of
Varteks d.d. based in VaraZdin submits:

MANAGEMENT INTERIM REPORT

For the third quarter of the year 2020 (cumulative period 01.01. — 30.09.2020/unaudited)

Indications of significant events that occurred during the reporting period and the impact
of these events on the condensed set of financial statements

In the third quarter of 2020 Varteks Group had revenue of HRK 28.7 million which is 25% less than
third quarter of 2019. Varteks d.d. had revenue of HRK 26.9 million which is 22% less than third
quarter of 2019.

Decline in revenues of the Group and the Company is a direct consequence of the impact of the crisis
due to the coronavirus pandemic in the third quarter of 2020. During August and September, the
Company began negotiations with commercial banks and HBOR on a new credit arrangement to
finance growing working capital needs due to the decline in revenue which has additionally
weakened financial position of Varteks Group. Namely, the purchases of commercial goods for the
Autumn/Winter 2020 season and the purchases of raw materials for production needs for the
Spring/Summer 2021 season are ongoing.

Contro!l of cash inflows and outflows is a key factor in ensuring business continuity, so control of the
justification of costs has been increased in order to reduce cash outflows. Purchase of raw materials
has been made dynamic in order to optimize the amount of stock on hand before the start of the
new season. The fashion and creative elements of the collection are significantly represented in a
new collection. However, in order to preserve short-term liquidity, selected items will be less
represented in stores, that is, collection will be supplemented by smaller, more agile and more
frequent production, which increases the flexibility of the supply structure. The expected effect is
more adequate regulation of the level of stocks of materials and finished products, longer product
life cycle and less representation of the new-attractive assortment in outlet stores.

Strengthening the presence in online distribution channels, primarily through own web shop with an
emphasis on digital marketing and entering foreign markets where Varteks brand is recognizable,
remains key strategic determinants of the Management Board in times of crisis.




A plan against which actual performance is compared was made in the second quarter of 2020 and
reflects the expectations of the Management Board in the light of the crisis caused by the
coronavirus.

In the third quarter, the Company received Government grant in the amount of HRK 1.2 million,
which was spent on salaries to employees, while other companies within the Group did not receive
Government grant. In the observed period, the Company achieved a negative normalized EBITDA
with grants of HRK 5.9 million, which is HRK 1.3 million less than planned out of which HRK 1.2
million refers to lower grants.

In the third quarter, at the Group level, negative normalized EBITDA with grants was realized in the
amount of HRK 6.4 million, which is HRK 1.9 million less than planned, while HRK 1.4 million refers to
lower grants. Lower grants are partly the result of slower dynamics of exercising the right to grants. A
difference between the realized and planned grants in the last guarter is expected to decrease.

Revenues in the most significant Retail and Wholesale segment compared to the same quarter last
year were decreased by 29%. Compared to the plan, revenues were decreased by HRK 2.6 million or
16% relatively. In stores, we recorded a smaller number of customer entries as well as a decrease in
the number of bills issued, which is in line with expectations. At the same time, web shop sales
reached 10% of retail revenue, which is at the level of established global brands. The realized
normalized gross margin in the Retail and Wholesale segment in the first 9 months is 29%, primarily
due to significant discounts aimed at accelerating stock turnover in order to preserve the Company's
liquidity. Compared to the plan for the first 9 months, there was a decrease in gross margin by 1
percentage point.

Revenues in the segment of Contract manufacturing compared to the same quarter last year were
decreased by 22%. Compared to the plan, revenues were increased by HRK 2.9 million or 30%
relatively. It is important to emphasize that the plan predicts a reduction in orders from foreign
customers and the overall decline in revenues in 2020 is still expected compared to 2019 in the
amount of HRK 20.8 million or 39% relatively.

Revenues in the segment of Special-purpose clothing compared to the same quarter last year were
decreased by 59%. Compared to the plan, revenues were decreased by HRK 2.2 million or 51%
relatively. The significant decline in revenues is a result of the delay in signing and implementing
contracts in public purchase. Conclusion of the contract with a significant value whose monetization
is planned to additionally improve cash inflows is expected at the end of the year.




T

The impact of the coronavirus pandemic is visible through the normalized EBITDA result of the
Group. The drop in gross profit in the first @ months of 2020 of HRK 19.9 million compared to last
year was partly mitigated by good control over operating non-production costs in the amount of HRK
4.6 million. The inclusion of grants in the calculation of EBITDA partially offsets the operational loss

caused by the crisis due to the coronavirus pandemic.

EBITDA calculation

Varteks Group

HRK '000 HRK '000

EBT (8.542) (14.120)
PROFIT TAX - 114
NET PROFIT/{LOSS) {8.542) {14.005)
EBT (8.542) (14.094)
DEPRECIATION AND AMORTIZATION 5,738 3.169
DEPRECIATION OF RIGHT OF USE ASSET {IFRS 16)* - 4,041
{PROFIT)/LOSS FROM EXCHANGE RATE DIFFERENCES {158) 1.606
INTEREST {REVENUE)/EXPENSE 2.504 4,536
NORMALIZATION OF ONE-OFF ITEMS 115 (16.657)
GRANTS {1.478) (16.734)
IMPACT OF IFRS 16 - INVOICED RENT * - (3.425)
WRITTEN OFF LIABILITIES - (514)
SEVERANCES . 139
SETTLEMENT COST - CERP 1.593 -
COMPENSATION OF DAMAGES OF PREVIOUS PERIODS - 65
(PROFIT)/LOSS FROM SALE OF WRITTEN OFF EQUIPMENT - 3.707
OTHER - 105
EBITDA (343) (17.400}
1.134 {666)

EBITDA with grants

* IFRS 16 effects were not reported in the financial statements for Q2 2019

Key performance indicators

Varteks Grupa

HRK '000 HRK '000 HRK '000

NET REVENUES 119.169 84,916 (34.253)
COST OF GOODS SOLD (86.229) (71.783) 14.446
GROSS PROFIT 32,940 13.133 (19.807)
EBITDA (343} (17.400) {17.056)

With regards to financial activities of the Varteks Group, in the third quarter of 2020 a net expense
was HRK 1.6 miHlion which is HRK 0.9 million more than the same period last year. The application of
the correct accounting treatment of the club loan resulted in an increase in the accounting cost of
interest in the amount of HRK 0.6 million due to the amortization of profit arising from the
recognition of more favorable terms of the reprogram. The application of IFRS 16 resulted in an
additional interest expense of HRK 0.2 million. Due to the strengthening of the HRK exchange rate
against the EUR, there were positive unrealized exchange rate differences in the amount of HRK 0.1

million that arose on long-term bank loans.




The most significant risks and expectations for the future

Wiguidity remains the most significant business risk of the Group in the short term. Given the
reduced stock turnover due to declining revenues in the second and third guarters, increased
purchases of materials for the new collection, short-term excess production capacity due to reduced
orders from key foreign customers and maturing liabilities from previous periods, pressure on the
Group's cash position is significant. The impact of the crisis has been partially amortized by
Government cash grant, and new measures to reduce working hours will temporarily reduce
production capacity and fixed operating costs.

The Company continues to monetize non-operating real estate which is expected to improve the
liquidity and capital position of the Company and the Group, and to stabilize operations and reduce
debt in the medium and long term.

The following is a chronology of important events caused by a coronavirus pandemic and other
important events in the third quarter of 2020:

s July 3 — receipt of down payment according to the preliminary Sale agreement for the safe of
the property, which marks the start of the monetization of inactive assets. Despite the foct
that we are in a difficult liquidity situation, it was necessary to forward a significant part of
this down payment to settle the short-term club foan, which made the financial stabilization
of the company difficult.

e July 15% ~ a request for Government grants in the form of shortening the working week was
submitted

s July 29" — a request was submitted for installment payment and partial tax liabifities write-
off. An administrative contract was signed in August, postponing tax liabilities in the amount
of HRK 0.9 million for a period of 24 months

» October 1% — orders from one of the two significant customers in the segment of Contract
manufacturing are secured by the end of September 2021. After that, according to current
information, this cooperation will not be continued

s October 9" — receipt of the so-called Covid loan in the amount of HRK 12 miltion financed by
the commercial bank and HBOR.

R&D activities

R&D activities mainly relate to the development of new collections.
Information on redemption of own shares

In the reporting period, the parent company did not repurchase its own shares.

Information on existing subsidiaries of the parent company

As at September 30, 2020, the Parent Company has the following active subsidiaries:
s Varteks Pro d.o.0,
s V-projekt d.o.o.

Varteks Pro d.0.0.

Company Varteks Pro d.o.o. is 100% owned by the Company.

Company Varteks Pro d.0.0. specializes in sewing special purpose clothing for special customers
{most notably the police and military).




in the first 9 months of 2020 the Company generated revenue of HRK 15.5 million {the first 9 months
of 2019: HRK 24.5 million). The Company generated loss of HRK 0.3 million (the first 9 months of
2019: profit of HRK 1.7 million). The Company's assets as of September 30, 2020 were HRK 7.9
million (December 31% 2019: HRK 7.3 million). Net capital as of September 30, 2020 was HRK 1.9
million (December 315 2019: HRK 2.1 mitlion). The number of employees was 33 as of September 30,
2020 (December 31 2019: 32}. The director of the company is Ms. Natalija Vnucec.

V-projekt d.o.o.

Company V-projekt d.o.o. is 100% owned by the Company.

Company V-projekt d.o.o. has no operational activities.

In the first 9 months of 2020 the Company generated revenue of HRK 612 thousand {the first 9
months of 2019: HRK 65 thousand). The Company generated net profit of HRK 524 thousand (the
first 9 months of 2019: net profit of HRK 47 thousand). The Company's assets as of September 30,
2020 were HRK 5.2 million {December 31% 2019: HRK 4.5 million}. Net capital as of September 30,
2020 was HRK 5.1 million {December 31* 2019: HRK 4.5 million}. The Company has no employees
(2019: 0). The director of the company is Mr. Damir Rizman. Activities have been undertaken in order
to merge this company with the Parent Company Varteks d.d..

Description of the financial risk management policies and exposure of the Group and the Company
to those risks

The Group's 2019 annual financial statements contain the required disclosures regarding the Group's
management and exposure to financial risks. The management of liquidity risk and cash flow risk is
described in the consolidated financial statements for 2019 in Note 38 b).

Tomislav Babic Damir Radmilovié
President of the Management Board Member of the Management Board
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BALANCE SHEET
balance as at 30.09.2020.

Submitter: Varleks .4,

A} RECEIVABLES FOR SUBSCRIBED CAPITAL UNPAID 001 0 t]
B} FIXED ASSETS (ADP 003+010+020+031+036) B 002 227.622.796 ©216.312.211
1INTANGIBLE ASSETS {ADP 004 to 009) 003 1,767,667 ].453.538
1 Research and development 604 g 0
EigﬁlsConcessv:)ns, paients, ficences, rademarks, soflware and other 008 1 657,667 1.437.538
3 Goodwil 006 0 8]
4 Advances for the purchase of inlangible asseis 067 110.000 0
5 Intangible assets in preparation nos 0 16.000
6 Other intangible assels 009 0 0
11 TANGIBLE ASSETS (ADP.011.t0 019) =7 : - 010 - -213.411.503 = 203,712,862
1 Land 011 52.075.281 52.075.281
2 Buildings 012 60.907.780 56.711.025
3 Plant and equipment 013 22,768.943 17.494 830
4 Toois, working inventory and transporiation assets 014 1.749.400 1.427.644
5 Biological assets 415 0 0
6 Advances for the purchase of fangible assets 416 0 0
7 Tangible assets in preparalion 017 0 25.871
8 (Hher {angible assels 018 232.048 232.048
$ Investment properly 019 75.678.051 75.745.963
Il FIXED FINANCIAL ASSETS (ADP.021 to 030) =i 020 ©012,221.930] - 10.754.100
1 jnvestments in holdings (shares) of undertakings withir the group 024 4,530.600 4.530.600
2 Investments in other secwrities of undertakings within the group 022 0 1)
3 L oans, deposits, etc. to underakings within the group 023 0 0
4. Investments in holdings (shares) of companies linked by virtue of
padicipaling interests 024 0 0
5 Invesiment in oiher securities of companies knked by virtue of 025 o 0
parlicipating inlerests
& Loans, deposils elc, 1o companies finked by virue of participaling 026 0 0
interests
7 Investments in securilies 027 0 G
8 Loans, deposits, elc. given 0428 7.685.430 8.217.600
9 Other investments accounted for using the equity method 029 0 0
10 Other fixed financiat assets 030 5.900 5.900
v RECEIVABLES {ADP 032 to 035) = (031 - 224,696 o 30100
1 Receivables from undertakings within the group 032 0 0
2 Receivabies from companies Enked by virue of partisipaling
interests 033 0 v
3 Cuslomer receivables Q 0
4 Qther receivables 221.696 391.911
vV DEFERRED TAX ASSETS 0 0
C) .CURRENT ASSETS (ADP 038+046+053+053) - 54.584.355 L 50.865.220
| INVENTORIES {(ADP.039 to 045) - e '40,121.637 '51.368.436
1 Raw materials and consumabﬁes 11,675,401 10.958.903
2 Work in progress 2617102 488.888
3 Finished goods 18.157.381 33.254.585
4 Merchandise 7.263.128 6.374.751
5 Advances for inventories 378.827 291.219
6 Fixed assels held for sale ( 0
7 Biological assels 0 Q
1l RECEIWABLES {ADP 047 to 052) ~ : 012,814,588 7.012.390
1 Receivables from undestakings W|lh|n the group 2.600.528 1.386.768
3 Receivables from companies linked by virtue of pariicipaling
interests 048 9 0
3 Cuslomer receivables 049 9.557.317 4.645.873
4 Receivables from employees and members of the undertaking 050 46.006 28.634
5 Receivables from government and other institutions 051 382,359 468.630
6 Other receivables 052 228.288 480.485
NI CURRENT -FINANCIAL ASSETS (ADP 054 to 062) =i 053 168,731 “14%.889
1 Investments in holdings (shares) of undartakings wilhin the group 054 0 0
2 Investments in other securities of undertakings within the group 055 1] o
2 Loans, deposits, efc. fo undertakings within the group 056 ¢ 0
4 Invesiments in holdings (shares) of companies linked by virtue of
participating interests 057 0 9
% Tavestment in olher secunties of companies linked by virflue of 058 o 0
|parlicipating interests
B Loans, deposils eic, to companies liaked by virlue of participating
N 05% 0 o}
interests
7 investmenls in securities 060 o 0
8 Loans, deposits, etc. given 061 168.731 149.899
9 Other financial assels 062 0 0
IV CASH AT BANK AND IN HAND 063 1.279.399 1.334.495
D ) PREPAID EXPENSES AND ACCRUED INCOME 084 407.607 441.882
E} TOTAL ASSETS (ADP 001+002+037+064) L ;0485 1 282.414.758 276.619.313
OFF-BALANCE SHEET ITEMS 665 6.952.409 5.868.449




LIABILITIES!

A) CAPITAL AND RESERVES {ADP 068 to

43.713.599

28.307.487

1 INITiAL (SUBSCRIBED) CAPITAL 41.066.660 41.066.860
Il CARITAL RESERVES 655.604 655.664
1 RESERVES FROM PROFIT (ADP 071+072-073+074+075) 070 .2 483.565) - -2.370.011
1 Legal reserves 071 0 0
2 Reserves for freasury shares 0672 754.460 754.460
3 Treaswy shares and holdings (deductible item) 073 -3.371.478 -3.371.478
4 Statulory reserves 074 0 0
5 Qther reserves 076 163.453 247.007
W REVALUATION RESERVES 076 78.638.521 78.117.934
WV FAIR VALUE RESERVES (ADP 07510 0B0) <~ COFT R )
1 Fair value of financial assets avalable for sale 078
2 Cash flow hedge - effective porlion 079
3 Hedge of a net investment in a foreign operation - effective porlion 080
g{l}R)ETAINED PROFIT OR_ LOSS BROUGHT FORWARD (ADP 082- B .'{}51 B R
1 Relained profit ¥ 0 0
2 Loss brought forward 083 63.134.681 73.673.283
VIl PROFIT-OR LOSS FOR THE BUSINESS YEAR (ADP 085-086) 084 ©L11059.200] -14.489,667
1 Profit for the business year 085 0 0
2 Loss for the business year 086 11.059.200 14.489.667
VIl MINORITY (NON- CONTROLLING) INTEREST 087 0 0
B) PROVISIONS (ADP-080 to 094) ° G 088 ' 5.458.556 5,506.714
1 Provisions for pensions, termination benefils and similar obligalions 089 3.851.731 3.851.731
2 Provisions for tax liablities 090 0 ¢
3 Provisions for ongeing legal cases 091 0 9.634
4 Provisions for renewal of nalural resources 032 0 Q
5 Provisions for warranty obligations 093 0 0
6 Other provisions 094 1.608.825 1.645.349
C) LONG-TERM LIABILITIES (ADP 096 1o 106) ;085 109.524.12% < 104.771.770
1 Liabiiities to underlakings within the group 096 0 1]
2 Liabiiities for loans, deposits, elc. of undertakings within the group 097 ] [¢]
3 Liabitties to companies linked by virtue of parlicipating interests 098 0 0
A Liabiiies for loans, deposits etc. of companies inked by virtue of
T 099 o 0
participating inlerests
5 Liabililies for loans, deposits elc. 100 0 166,570
& Liabililies 1o banks and other financial instituticns 101 76.314.657 75.007.715
7 Liabilities for advance payments 102 0 0
8 Liabilities to suppliers 143 416.301 16.824
9 Liabilities for securilies 104 g 0
10 Other long-term liabiities 104 15.531.057 12.432.822
11 Deferrad {ax liability 106 17.262.114 17.147.839
D) SHORT-TERM LIABILITIES (ADP.108 to 121} =" “q07 121.432.928 135.159.899
1 Liabiities to undertakings within the group 108 a 292475
2 Liabilities for loans, deposits, etc. of undertakings wilhin the group 108 2.896.815 6.504.877
3 Liabifties to companies finkad by virtue of participating interesls 110 0 0
4 Liabilties for loans, deposits €ic. of companies linked by viritie of
participaling interests 111 g o
5 Liahilities for loans, deposits etc. 112 48.987.900 50.336.682
& Liabilities to banks and other financial inslitutions 113 14.601.078 0.219.784
7 Liabilities for advance paymenis 114 248.218 1.580.429
& Llabilities to suppliers 115 30,536,461 27.478.220
9 Liabilities for securilies 116 0 Y
10 Liabilities to empioyees 117 4,507,486 8.153.860
11 Taxes, contributions and similar abililies 118 10,239,272 13.365.355
12 Liablittes arising frarn the share in the result 119 0 0
13 Liabilities arising from fixed assets held for sale 120 ] 0
14 QOther short-term liabililies 121 9.415.698 9.227.217
E) ACCRUALS AND DEFERRED INCOME 122 2.285.548 1.873.443
F)} TOTAL = LIABILITIES (ADP 087+088+095+107+122) ~: "% 123 2824147581 276,619,313
G) OFF-BALANGE SHEET ITEMS 124 6.952.409 5.868.449




STATEMENT OF PROFIT OR LOSS
for the period 01.01.2020. to 30.09.2020.

IOPERATING INCOME (ADP §26 1o 130) D T : :107 794,089 i K : 76.381.709| o '26 946 098
1 Income from sales with undertakings within the group 126 10.146.283 3,883,900 2.510.925 419.439
2 income from sales (oulside group) 127 94,886,640 30.262.236 69.714.676 24,092,506
3 Income from the use of own products, goods and services 128 137.028 58.981 317 ~24.939
4 Qther operating income with undertakings within the group 129 115.885 43.463 412,920 30.053
5 Qther operatlng mcome (outsme the group) 130 2.508.253 252677 3.742.871 2.429.039
1l OPERATING EKPENSES ADPHAZ S 137+J141+'142+143414e+1_53) s 116.041.400) 0 40,764.383] 334,861 i dre e
1 Changes in inventories of work in progress and flnlshed goods 132 -6,944.054 -1.390.821 -15.023.145 -3,272,564
2 Material ‘costs (ADP.134 to 136} S 133 7T 54,9898,608] 0 18.094.361 ] CH41806.702] 014,166,265
a) Cosls of raw malerials and consumablas 134 27.932.484 8,871.908 28,719,549 10.089.119
) Costs of goods sold 135 12.423 463 4.475.042 6.957.660 2.269.637
¢} Other external cosls 136 14.843.751 4.747.411 6.120.493 1.807.509
3 Staff.costs (ADP-138 to 140) = cnmea s A QT 45, 5171232 .715.356.060 32,595,456 :1:17114,454,541
a) Net salaries and wages 138 31.250.924 10.502.374 22.150.835 10.149.783
b) Tax and contribulions from salary costs 139 9,042.051 3.087.084 6.451.420 2.632.095
¢) Contributions on salaries 140 5.2156.257 1.765.702 3.993.201 1.669.663
4 Depreciation 141 5.716.178 1.898.394 7.192.185 2.326.877
5 Other costs 142 14.627.201 5,107.581 12.103.621 4.064.387
6 Value adjustments {ADP 144+145) S A 4 ] S B R ey JEE e D )
a) fixed assels other than financial assels 144 0 0 0 0
b) current assels other than financial assels 145 0 Q 0 0
27 Provisions (ADF. 147 10.152) ST T 4 5 0 o0 14.900 14,900
a) Provisions for pensions, ferminalion benefils and srmn'ar ob.';gauons 147 0 0 0 G
| h) Pravisions for tax liabilities 1438 0 0 0 0
‘ <} Provisions for ohgoing legel cases 129 a 0 9.634 9634
d} Provisions for renewal of natural resources 150 0 0 8] 0
| &) Provisions for warranly obligafions 151 0 D 0 0
1} Other provisions 152 0 0 5.266 5.266
‘ 8 (iher operating expenses 153 2,125,145 5.645.142 1.726.886
1l FINANCIAL INCOME (ADP: 155 fo 164) i s S B4 R 2 528,986 4,524,600 L 322,038
‘ 1 Income from investments in holdings {shares) of undeﬂaklngs wolhln 155 o 0 0 o
‘ the group
2 Income from investments In holdings {shares) of companies linked by
virtue of participating interests 156 0 0 0 0
3 Income from other long-term financial investment and loans granted {0
undertakings within the group 157 o 0 0 -37.370
gm-: pOlher interest income from operations with undertakings within the 158 o 0 o 0
5 Exchange rate differences and olher financial income from operations
wilh undertakings within the group 159 1471776 248.909 671.095 42.372
§ Income from other long-term financial invesiments and loans 160 0 0 0 0
7 Other interest income 161 119.223 1.747 13.024 1
8 Exchange rate differences and other financial incgome 162 1.230.600 525.262 3.715.700 1.193.064
9 Unrealised gains (income) from financial assets 163 4] G 0 4]
10 Other financial incorme 164 7.267 Y 124.871 124.871
‘ IV-FINANCIAL EXPENSES (ADP 166 t0172) i SHETHENE 165 4815562 1 469,500 F 1,175,480 0 866.646
gr;ulgterest expenses and similar expenses with undenaklngs W|th|n the 166 54.934 21.879 137.395 00 342
2 Exchange rale differences and other expenses from operations with
undertakings within the group 167 1.171.776 248.909 671.095 42.372
3 Interest expenses and similar expenses 168 2.240.408 556.088 4.945.903 1.584.260
4 Exchange rale differences and other expenses 169 1.080.686! 642.708 5.328.764 1.048.349
5 Unrealised losses (expenses) from financial assels 170 i) Q 0 0
6 Value adjustments of financial assels {net) 171 1] 0 92.323 92.323
7 Other financial expenses 172 57.758 Q Y 0
[V~ SHARE IN PROFIT FROM UNDERTAKINGS LINKED BY VRITUE OF 173 0 a o
PARTICIPATING INTERESTS
VI SHARE IN PROFIT FROM JOINT VENTURES 174 0 0 4
VIl SHARE IN LOSS OF COMPANIES LINKED BY VIRTUE OF 178 a o o
PARTICIPATING INTEREST
VIl SHARE IN LOSS OF JOINT VENTURES 0 0 0
OTAL INCOME (ADP:125+154+173+:174) 10323045 00 035.267.165] 1 1 1 80.906,3g0) 1
L50120,656.962| 01422330731 1 05510.341 E
] 10, : +6,966.818 +14,603,942} -8.075.902
_Pre tax profll (ADP:177-178) i ) el
2 Pre-tax foss (ADPA78-177) -6.986.818] - -14.603.942] 7155 8:075.902
XIE INCQME TAX 0 -114.275 -114.275
XII PROFIT-OR.LOSS FOR THE PERIOD {ADP179-182 -6.966.818] 10 -14.489.667] 0 E7.061.627)
i Profit forthe period (ADP178-182) =i T || B SR s By
Loss for the period (ADP182-179) i C-6.968.818] 104,489,667 EETT.061.627)




XV PRE-TAX PROF!T OR LDSS OF DlSCONTiNUED OPERATiONS

DISCONTINUED.OPERATIONS {to be filled I by underiaklngs subject toIFRS oniy with discontinued

operations):

(ADP 187-188) - 186
1 Pre-tax prom from dxsconlmued operatlons 187
2 Pre-tax loss on discontinued operations 188

XV INCOME TAX OF DISCONTINUED QPERATIONS

1 Dhscontinued operations profit for the period (ADP/186-188) &

‘2 Distontinied operations foss for the period (ADP 189; 186) ;

TOTAL OPERATIONS: “filled Inonly by underlakmg 8

XVI PRE-TAX PROFIT.OR LOSS(ADP.179+186)

1 Pre-tax profit (ADP 192)

2 Pre-tax loss (ADP 192)

XVIIINGOME TAX (ADP 182+'[89)

ments):

STATEMENT OF OTHER:COMPRHENSIVE INCOME {to be:filied In by:uridertakings’stiblsct 1o 1FRS)

: -6.966.818] Guiinls
1 Attributable to owners of the parent -10.333.917 -6,966.818 -14.489.667 -7.981.627
2 Attributable to minority {non-contrelling) Interest Q o 0 0

I PROFIT OR LOSS FOR THE PERIOD 202 -18. 3:33 917 —6 966 818 -14.489.867 ~7 951 62?
il OTHER COMPREHENSNE iNCOMElLO 5.BEFORE TAX Ry Rt RIS o
“EADP.20410211) : : 20? : : 776 978 4 _118 087
1 Exchange rate dlf‘fEI’EF\CeS from 1ransla1|0n of foreign operalians 204 D Q 0 0
zscsziasnges in revaluation reserves of fixed tangible and intangible 205 2105813 701 938 520.587 97,345
3 Profit of loss arising from subsequent measurement of financial assets
available for sale 208 0 0 0 o
4 Pyofit or ioss arising from effective cash flow hedging 207 0 0 0 0
5 Profit or loss arising from effective hedge of a net investment iz a
foreign operation 208 0 0 0 0
6 Share in olher comprehensive incomefioss of companies linked by 208 o 0 o a
virtue of parlicipaling inleresis
7 Actuarial gains/losses on the defined benefit obligation 210 0 0
8 Other changes in equity unrelated to owners 211 75.040 20.742
il "I‘AX ON OTHER COMFREHENSIVE !NCOME FOR THE PERIOD 212 Q 0
' ' it 2,180,853 . 118,087

214

pisaosa]

£ _ngs thaldrawup ONSolic

17.843,540

216+217) 153084 68 g, 1843540
1 Attrlbutable to owners o! the parent 296 -B.153.064 -6.189.840 -13,885.526 -7.843.540
2 Attributable to minority [non-controlling) interest 217 0 O 0 [




STATEMENT OF CASH FLOWS - indirect method

for the period 01.61.2020. to 30.09.2020.

_in HRK

Subpmitter; Vartehs d.d

Cagh flow Trom operﬂtlng Activitie:
1 Pre-tax proft
2 Adjustments (ADP codte ol
a) Depreciation T,
b) Gains and lusses from sale and value adfustment of fixed fangible and
infangible assets

) Gains and losses from sale and unrealised gams ‘and losses and valie
adjustment of financial assels
d) interest and dlwdend incame
e} Interest expenses

0 Provisions

a} Increase or decreas
[3] Incmase or decrease i

it Cash frum ‘operations {ADP. 011*012_ ‘

“oos

005

007

B
T

o0

4 333, 917

77116.950,997

0329127}

8716178
-107.065

0

2,034

.. 2,305,342
0

2212638

131.767|

Usznzas|
-15.980.551

" 4.907.886

“A1.264.391

7 204 903
3.790.577

69.950
0

48, 897
1 264,243

31.800

TE a7
,1 428 700

SOlhercash paymentsfrom |nvestmenlacl|v|tles crmmmmmmm——

4 lnleresl pald 845,700
Sincome taxpaid o1 o208 D
A}NET, CASH FLow FROM OPERATING ACTIVITIES (ADP 017 lo 019) =020, 7£16.003,905| 46077
Cash onw from mveslment activit ! I
1 Cash receipis from sales of fixed {angible and intangible assels 021 14,762 14.348
2 Cash recelpls from sales of financial |nsirumenls o 022 ) ) ) D ) 0
3 Interest received 7 023 1.639 0
4 Dividends received 024 o ..
5 Cash receipls !rnm repay! nt of Ioans and dep . 028 o

119238

“A35.890] 17 '5156 019
1 Cash payments for the plzrchase of fixed tanglble and mianglble assels 028 -4.743.133 -1.141.140
2 Casl payments for the acquisilion of financiat insiruments ST ol 0
3 Cash payments for loans and deposils for Ihe period -3.647.084
4 Acqmsmon of a subsidiary, nef of cash ac 0

2 Gash receipls from the issue of equity fi financial instruments and debt
financial |nsirumenls
3 Cash recelpls from eredit prlnmpals ‘loans and other borrowings

ties (ADP 035 o 033)

1 Cash payments for the 1epi prsncapais Ioans and oiher
borrowmgs and debl financial instruments

2 Gash payments for dwidends o

3 Cash payments for finance lease o

4 Gash payments for ihe redempiion of treasury shares and decrease in
initial (subscribed) capital

5 Olher cash paymenls from fi nancm

vl ;Tot_a! cash pay_me_n_ts om An

1 Unrealised exchange sate differences in respect of cash and cash
equivalenis

C) NET CASH FLOW FROM FINANCING AGTIVITIES (ADP 039 4045) | -

D) NET INCREASE OR DECREASE IN CASH FLows (ADP
020+034+046*047) ;
E) CASH AND CASH EQUIVALENTS AT THE BEGINNING OF THE
PERIOD

F} GASH AND GASH EQUIVALENTS AT THE END OF THE
PERIOD(ADP 04B+(}49)

036

0
o o]
038
‘039
040 -34.060.648)
a1 o

047
048"
049

060’

1.958.023

1.279.399




STATEMENT OF CASH FLOWS - direct method
for the period 01.01.2020. to 30.09,2020.

in HRK

customers

N Cash payments o suppllers
_6 Cash payments to employees o
7 Cash _payments fc}r insurance premlums

9 Intgrest. pald
10 Income ta pald

A) NET CAS 1FL W FROM

jalties, fees, commlss:ons and other revenue |

Slilo oo oo oo ooo

codiocococooo oo

Cash flow from mvestment a
1 Cash receipts from sales of fixed tangible and inlangible assets

2 Cash receipis from sales of financial lnstruments -
3 Interest recelved
4 Dlwdemis recewed

ta[ cash recelpts from_mvestment actlwtles (ADP 013 to 01 8)

2 Cash payments for the acqmsmon of financial mstruments

3 Cash payments for loans and deposits
4 Acqwsmon ofa subsnd|ary, net of cash acqmred
nts from mvestment acthttes

1 Cash payments for the purchase of fixed tangible and |ntangtb!e assets

013

__014_
015

L

- 020

o621
022

oo oo o

2 Cash receipts the from issue of equny ‘financial instruments and debt
fi nanclal instruments
3 Cash recelpls from credli prlnclpals loans anct other borfowmgs a
) 4 Other cash recelpts from ﬂnanclng aclswues

. loans andother

1 Cash payments for the repayment of credit prin
borrowings and debt financial instruments
payments for dl\ndends

3 Cash paymenls for finance lease

"4 Gash payments for the Tedemption of reasury shares and decrease in
initial (subscribed) capital

ad exchange rate dafferences in respec{ of cash and cash
. equivalents

PERIOD(ADF'_ _4(]+041)

eholo oo o

O OO O
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NOTES TO FINANCIAL STATEMENTS - TF!
(drawn up for gquarterly reporting periods)

Name of the issuer; Varteks d.d. -Varazdin
Personal identification number (OIB). 00872098033

Reporting period: 01.01.2020. - 30.09.2020.

Notes to financial statements for quarterly periods include:

a) an explanation of business events relevant to understanding changes in the statement of financial
position and financial performance for the quarterly reporting period of the issuer with respect to the
last business year: information is provided regarding these events and relevant information published
in the last annual financial statement is updated b) information on the access
to the latest annual financial statements, for the purpose of understanding information published in the
notes to financial statements drawn up for the quarterly reporting period

c) a statement explaining that the same accounting policies are applied while drawing up financial
statements for the quarterly reporting period as in the latest annual financial statements or, in the case
where the accounting policies have changed, a description of the nature and effect of the changes

d) a description of the financial petformance in the case of the issuer whose business is seasonal.




Varazdin, October 30, 2020

STATEMENT OF LIABILITY FOR PREPARING FINANCIAL STATEMENTS OF
ISSUER

January 1% to September 30" 2020 (unaudited, consolidated)

With this statement, in accordance with the Capital Market Act, we declare that to the
best of our knowledge:

- set of financial statements of the Varteks d.d. (hereinafter: the Company) for the
period January 1% to September 30™ 2020 (unaudited, consolidated), have been
prepared in accordance with International Financial Reporting Standards, and in
accordance with the Croatian Accounting Law, provide a complete and fair view of
the Company's assets and liabilities, profit and loss, financial position and
operations.

- The management interim report contains a fair presentation of development and
results of the operations and position of the Company, with a description of most
significant risks and uncertainties to which the Company is exposed.

Tomislav Babié Damir Radmilovi¢
/President of the Management Board/ /Member of the

Management Board/

Contact person:
Duje Jureni¢

et Tel. 042 / 377-230
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