Varazdin, April 30%, 2021

in accordance with the provisions of the Capital Market Act, the Management Board of
Varteks d.d. based in Varazdin submits:

MANAGEMENT INTERIM REPORT

For the first quarter of the year 2021 (cumulative period 01.01. — 31.03.2021/unaudited)

Indications of significant events that occurred during the reporting period and the impact
of these events on the condensed set of financial statements

In the first quarter of 2021, the Varteks Group had revenue of HRK 20.65 million which is 37% less
than first quarter of 2020 {March 31%, 2020: HRK 32.6 million). Varteks d.d. had revenue of HRK
20.57 million which is decrease of 29% compared to the same quarter last year. Declines in revenues
of the Group and the Company is a direct consequence of the impact of the crisis due to the
coronavirus pandemic.

The adverse impact of the crisis was mitigated by state grant for employee salaries in the total
amount of HRK 3.85 million. A significant decrease in revenue in the first quarter of 2021 is the main
reason why the Group achieved a negative normalized EBITDA including state grants of HRK 12.35
million.

Revenues in the Retail and Wholesale segment were HRK 15.37 million in the first quarter, which is
HRK 1.4 million less than in the previous year. Web shop sales in the first quarter of 2021 reached a
share of 11% of total retail revenue, an increase of just over 2 p.p. comparable to the same period
last year.

In the Contract manufacturing segment, due to the situation around the coronavirus pandemic, the
level of orders from the largest export partner decreased. The segment had revenue of HRK 4.2
million which is a decrease of 64% campared to the same period last year.

In an effort to preserve jobs, the Company's Management Board uses Croatian Employment Agency
reimbursement by shortening working hours. The inflow of state grants in the period from January to
March 2021 amounts ta a total of HRK 3.84 million,

In the Special Clothing segment, revenue decreased by 23% in the first quarter compared to the
same period last year, primarily due to changes in the dynamics of contracting new orders.



The impact of the coronavirus pandemic is visible through the normalized EBITDA result of the
Group, where the normalized EBITDA in the first quarter of 2021 was negative HRK 12.35 million, and
it was HRK 8 million lower than in the same period last year.

Varteks Group '31.03.2020 ~ ~31.03.2021
HRK '000 . HRK '000

Loss from operating activities (3.687) (10.806)
Depreciation 1.137 1.086
Depreciation of right of use assets (IFRS 16) 1.357 1.218
Depreciation in total 2.494 2.304
Impact of IFRS 16 - Invoiced rent {1.487) {1.357)
EBITDA before IFRS 16 impact {2.680) {9.853)
One off stavke:

Revenues from cancellation of provisions - -
Reveues from one-off supports (3.155) {3.849}
Severance 46 -
Normalised EBITDA before IFRS 16 impact {5.789) (13.708)
Impact of IFRS 16 - Invoiced rent 1.487 1.357
Normalised EBITDA after IFRS 16 impact (4.302) (12.351)

With regards to financial activities of the Varteks Group, in the first quarter of 2021 a net expense
was HRK 2.23 million which is HRK 2 million less than the same period last year. The decrease was
mainly a result of positive exchange rate.

The most significant risks and expectations for the future

The operations of the Company and the Group in the first quarter of 2021 were significantly affected
by the situation related to the coronavirus pandemic.

Hliguidity remains the most significant business risk of the Group in the short term. Given the
reduced inventory turnover due to declining revenues, short-term excess production capacity due to
reduced orders from key foreign customers and the maturity of liabilities from previous periods, the
pressure on the Group's cash flow Is evident. The impact of the crisis in the reporting period was
partially amortized by government financial incentives, and new measures to reduce working hours
will temporarily reduce production capacity and fixed operating costs.

The Company continues to monetize non-operating real estate at prices higher than estimates, which
improves the liquidity and capital position of the Company and the Group in the short term, and
stabilizes operations and reduces debt in the medium and long term.



The following is a chronology of important events caused by a coronavirus pandemic and other
important events in first quarter 2021:

o 23" february — The Commission for Evaluation and Determination of Strategic Project
Proposals unanimously accepted the Varteks District-Urban Regeneration Project Proposal
and the Commission will send the Decision an the Proclamation of the Strategic Investment
Project to the Government of the Republic of Croatia for adoption.

o 1% March — Varteks founded a subsidiary in the Republic of Stovenia, called Varteks.si d.o.0.
The company was founded with the intention of expanding Varteks' business to the Slovenian
market,

e 31% March — Concluded Annex to the Club loan Agreement with HBOR and Erste &
Stefermarkische Bank d.d. according to the risk-sharing model. The Annex in question
extended the loan repayment period for an additional year, until March 31%, 2022.

R&D activities

R&D activities mainly relate to the development of new collections and expanding a distribution
channels.

Information on redemption of own shares

In the reporting period, the parent company did not repurchase its own shares.

Information on existing subsidiaries of the parent company

As at 31%*March 2021, the Parent Company has the following active subsidiaries:
e Varteks Pro d.o.o.
¢ Varteks Si d.o.o., Republic of Slovenia

Varteks Pro d.o.o.

Company Varteks Pro d.0.0. is 100% owned by the Company.

Company Varteks Pro d.o.o. specializes in sewing special purpose clothing for special customers
{most notably the police and military).

In the first quarter of 2021, the Company generated revenue of HRK 2.32 million (first quarter of
2020: HRK 2.19 million). The Company generated a net loss of HRK 0.65 million {first quarter of 2020:
loss of HRK 0.82 million}. The Company's asset as of March 31*, 2021 were HRK 19.54 million (March
31% 2020: HRK 7.89 milfion). Net capital on March 31*, 2021 was HRK 1.56 million (March 31*, 2020:
HRK 2.2 milfion). The number of employees was 33 as of March 31%, 2021 {March 31%, 2020: 33). The
director of the company is Ms. Natalija Vnucec.

Varteks 5i d.o.o.

Company Varteks Si d.o.0. is 100% owned by the Company. The main activity of the Company is the
sale of clothing.

in the first quarter of 2021, the Company generated revenue of HRK 120.3 thousand and net loss of
HRK 484.5 thousand. The Company's asset as of March 31%, 2021 were HRK 973.23 thousand. The
director of the company is Ms. Marjana Cedilnik.



Description of the financial risk management policies and exposure of the Group and the Company
to those risks

The Company and the Group do not have derivative financial instruments or any financial
instruments that would potentially expose them to a concentration of credit risk. The policy of the
Company and the Group is to enter into financial instruments with various creditworthy
counterparties. The Company and the Group therefore do not expect to be exposed to material
credit losses on financial instruments.

The main risks arising from the financial instruments of the Company and the Group are credit risk,
exchange rate risk, interest rate risk and liquidity risk. Management reviews and implements policies
to manage each of these risks, which are listed below. The Company and the Group are exposed to
international markets. As a result, the Company and the Group may be affected by changes in foreign
exchange rates. The Company and the Group also collect receivables from their customers on a
deferred basis and are exposed to the risk of default. The Company and the Group do not use
derivative instruments for risk management or for speculative purposes.

in this interim report, we would mention liquidity risk as the most significant business risk, most
affected by crisis management due to the coronavirus pandemic. The Company's Management Board
is making great efforts to implement financial and operational restructuring in order to stabilize
operations and ensure the level of liquidity necessary to meet due liabilities, and continues with the
process of monetization of inactive assets to achieve additional cash inflows. Part of the expected
inflows from the sale of inactive assets would be used to settle due liabilities and reduce financial
debt, and part would be used for operational restructuring and investment in production processes
to increase efficiency and productivity.

Tomislav Babié Denis Smolar
predsfednik Uprave ¢lan Uprave
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BALANCE SHEET
balance as at 31.03.20621.

Submitter: Varteks Group - =

A) RECEIVABLES FOR SUBSCRIBED CAPITAL UNPAID

B) FIXED ASSETS {ADP 003+{(10+020+031+038) * -+~ o o2 202 737.580[ "0 205.898.466
§ INTANGIRLE ASSETS {ADP 004 to 009) ° R 003 ° 1.337.223 4,303,537
1 Research and devalopment g4 0 4
ﬁgﬁlgoncessmns, patenis, licences, rademarks, software and other 005 1437293 1.903.537
32 Goodwill 008 a 0
4 Advances for tha purchase of intangible assets 007 0 0
5 Inlangible assets In preparation 008 q 0
6 QOther inlangible assets 009 O 0
1 TANGIBLE ASSETS (ADP 01110018} -+ 010 - 196.216.501 198.142.974
1 Land 011 52.230.555 52.230.555
2 Buitdings 012 56.445.629 58,621.442
3 Plant and equipment 013 17.188 780 16.686.945
4 Tools, warking inventory and transportation assels 014 1.329.903 1.586.469
5 Biological assets 015 0 0
6 Advancas for the purchase of tangible assels 016 0 0
7 Tangible assels in preparalion 07 0 191.606
8 QOthar tangible assels 018 230,722 136.046
@ Investment property 019 68.790.912 68.790.912
Il FIXED FINANCIAL ASSETS (ADP 02110 030) =.0: 0 020 ©4.995.315 6.998.176
1 Investmants in holdings (shares) of underlakings within the group a21 0 &
2 Invesimenis in other securilies of undarlakings within the group 022 0 )
3 Loans, deposils, etc. to undertakings within the group 023 4] o
4. Invesiments in heldings {shares) of companles finked by virtue of 024 0 0
participaling inleresls
5 Investment in other securities of companies linked by virtue of 026 o o
parlicipating interests
6 Loans, deposits eic. to companies linked Dy virtue of participating 026 o o
inlerests
7 Investments in securities 027 0 0
8 Loans, depesits, slc. given 028 4,988.415 6.200.276
¢ Other investments acceunted for using the aguily methed 029 0 0
10 Other fixed financial assels 030 5.900 5.900
iV RECEIVABLES (ADP 032 to 035) . 0a 188.541] AR
1 Receivables from undertakings within the group 03z & 0
2 Receivables from companies linked by virtue of paricipating
inferesls 033 0 g
3 Customer receivables 034 0 0
4 Other receivables 935 188.541 156.77%
V DEFERRED TAX ASSETS 036 0 0
C) CURRENT ASSETS (ADP 038+046+053+063) Q3T ] BR 115,680 - '56.033.558
{ INVENTORIES {ADP 03910 045) "¢ B 038 50.315.682 45 686,335
1 Raw materials and consumables 03¢ 10.594.092 10.089.740
2 Work in progress 040 1.396.072 141.668
3 Finished goods 641 32,380,937 30.280.132
4 Merchandise 042 5.860.012 4.941.832
5 Advances for invanlories 043 84.569 242,963
6 Fixed assets held for sale 044 0 0
7 Biological assets 045 0 0
Il RECEIVABLES (ADP 047 1o 052) 046 10,355,482 7.719.944
1 Receivables from underiakings within the group 047 0 Q
2 Receivables frem companies linked by virtua of participaling
interests P Y ¥ 048 0 0
3 Customer receivablas 049 7.108.880 3.629.336
4 Receivables from employees and members of the underiaking 050 46,766 40.841
§ Raceivables from government and othar institulions 051 2.671.403 3.214.299
6 Other receivables 052 528.423 835,468
Il CURRENT FINANCIAL ASSETS {ADP 054 to 062) B 053 BT 7A 108 - 760,661
1 Investments in holdings (shares) of underiakings wilhin the group 054 O 1]
2 Invesiments in olher securilies of undertakings within the group [+ o 0
3 Loans, deposits, elc. to underiakings within the group 056 0 0
4 Investments in holdings (shares}) of companies linked by virtue of 057 o 0
pariicipating inlerests
5 investment in oiher securilies of companies lnked by vifue of
paricipating Interests 058 0 0
B Loans, deposis elc. o compantes linked by virtue of participating 089 0 o
linterests
7 Invesimenis in securities 060 0 ]
8 Loans, deposils, elc. given 061 742.106 760661
9 Cther financial assals 062 0 0
IV CASH AT BANK AND IN HAND 063 702,400 1.866.616
D ) PREPAID EXPENSES AND ACCRUED INCOME [ 302.862 252.591
E) TOTAL ASSETS (ADP 001+002+037+064) 086 265,156,222 262 185613
OFF-BALANCE SHEET ITEMS 066 4.944.180 5,135,982




LIABILITIES i R R s
A) CAPITAL AND RESERVES (ADP 068 to 15.858.765 2.887 257
1 INITIAL (SUBSCRIBED} CAPITAL 41.066.880 41.066.860
If CAPITAL RESERVES 655.664 655.664
il RESERVES FROM PROFIT (ADP 071+072-073+074+075) .1~ 070 -2.442.365 -2 442 335
1 Lagal reserves o071 0 o
2 Reservas for treasury shares o072 754.460 754,460
3 Treasury shares and holdings (deductible ilem) 073 -3.371.478 -3.371.478
4 Statulory reserves 074 Q 0
5 Olher reserves 076 174,653 174.653
v REVALUATION RESERVES 076 77.593.753 17320222
V FAIR VALUE RESERVES AND OTHER (ADP 078 lo 082) - 077 B AR ]
1 Financial assets at fair value through other comprehensive Income
- . 078 0 Q
{i.e. available for sale)
2 Cash flow hedge - effective portion 070 0 \
3 Hedge of a net investment in a foreign eperation - effective porlion 080 o] O
4 Other faif value reserves 081 0 0
6 Exchange differences arising from the transtation of foreign 082 0 0
operations (consotidation)
EASETA-[NED P-.ROF.-'T:?B: LOSS BROUGHT FORWARD. (."?D__P' 9?4-' if 1083 -70.168.215 100,750,612
1 Retained profit 084 0 0
2 Loss broughtl forward Qib 70.168.215 100.750.612
VI PROFIT OR LOSS FOR THE BUSINESS YEAR (ADP 08/-088) 088 -30.8468 929 52,971,532
1 Profil for the business year 087 4] 0
2 Loss for the business year 088 30.846.929 12.971.532
VI MINORITY (NON-CONTROLLING) INTEREST 089 4] 0
B} PROVISIONS {ADP 091 to 086) a0 5.854.642 -1 58341.932
1 Provisions for pensions, termination benefils and similar obligations 081 3.425.070 3.425.070
2 Provisions for tax liabilities 092 0 Q
3 Provisions for ongoing legal cases 093 o] 4
4 Provisions for renewal of natural resources 094 a O
5 Provisions for warranly obligations 095 0 0
6 Other provisions 096 2.429.572 2.416.662
C} LONG-TERM LIABILITIES {A{3F 096 to 108) * - 097 ~1401.580.956 101.210.150
1 Liabilities to underakings within the group 098 0 0
2 Liabilities for loans, deposits, etc. of undertakings within the group 099 0 ¢]
3 Liabilities to companies linked by virlue of pariicipating interests 160 a 0
4 Liabilities for loans, deposits elc. 6f companies linked by vittue of 01 0 o
participating interests
5 Liabillies for loans, deposils efc, 102 165.621 165.621
6 Liabittios to banks and other financial inslilulions 103 73,303,556 71.281.520
7 Liabilties for advance payments 104 O 0
8 Liabilties to suppliers 105 0 0
© Liabilties for securities 106 0 o]
10 Olher long-term liabilities 107 11.079.004 12.788.302
11 Deferred tax Kability 108 17.032.775 16.974.707
D) SHORT-TERM LIABILITIES (ADP #1010 123) 109 ©138.608.411 148,800,363
1 |iabiities 1o undertakings wilhin the group 110 0 O
2 Liabilities for loans, deposits, ele. of undertakings within the group EET] o 0
3 Liabitities lo companias linked by virtue of participating interasts 112 O 0
4 Liabiitties for Ioans, deposits elc. of companies finked by virtue of 113 0 o
participaling interests
5 Liabilities for loans, deposits elc. 114 58.811.395 58,282,322
& Liahilities to banks and other financial Inslilutions 115 28.010.695 41.211.080
7 Liabikties for advance payments 116 314,866 258.569
8 Liabilities to suppliers 17 26.745.924 26.015.191
9 Liabitities for securilies 118 0 0
10 Liabilties o emplayees 11¢ 4.385.753, 4.461.031
11 Taxes, contributions and similar abilties 120 11.271.670 0.266.800
12 Liabililies arising from tha share in the result 121 0 Q
13 Liabilities arising from fixed assets held for sale 122 0 4
14 QOther sharl-lerm liabililies 123 9.068.208 9,295,360
E} ACCRUALS AND BEFERRED INCOME 124 3.253.445 3.445.93%
F) TOTAL - LIABILITIES {ADP D67+030+087+109+124) R | 265.156.222 262.185813
G} OFF-BALANCE SHEET ITEMS 126 4.944.180 6.135.982




STATEMENT OF PROFIT OR LOSS
for the period 01.01.2021. to 31.03.2021.

~inHRK

| OPERATING INCOME (ADP 002 o 006} : G014 32.566.191 " 32 566.191 650.687
1 Income from sales with underlakings within the group 002 0 0 0
2 Income from sales (outside group} 003 29,215,460 29,215.480 20.105.005 20.105.005
3 Income from the use of own products, goods ard services 004 25.2%1 25.211 ] 3]
4 Other operating income with undertakings within the group 005 a Q Q 0
§ Other operatmg |ncome {outside the group) 006 3.325.520 3.325.520 545.676 545.676
Il OPERATING EXPENSES (ADP 08+009+013+017+018+019+022+029) ooy . 36.253.525 : "_36‘253.525 '_3_1.456.81_0 : _3_1.:11_56.810
1 Changes in inventories of work in progress and flnlshed goods 008 -5.914.263 -5,914.263 2.257.822 2.257.822
2 Miaterial cosis {ADP 01010 012) - 009 - 18413684 0 18.413.684 10.504.346 10,504,346
a) Cosis of raw malerials and consumables 010 12.197.424 12.197.424 5.679.372 5,679.372
b) Costs of goods sold 011 3.739.057 3.739.057 2.271.930 2.271.930
) Other external costs 012 2.477.203 2.477.203 2.553.044 2.553.044
3 Staff costs (ADP 014 to 316} =002 NE] 16.525.687 -18.525.687 12.192.152 12,192,152
a) Nel salaries and wages 014 11.289.358 11.289.358 8.099.372 5.099.372
b} Tax and contributions from salary costs 015 3.162,535 3.162.535 2.399.108 2.389.106
¢} Conlributions on salaries 016 2.073.794 2.073.794 1.693.674 1.693.674
4 Depreciation o7 2.493.892 2.493.892 2.200.467 2.299.467
5 Other costs 018 4. 666 053 4. 666 053 3. 942 329 3.942.329
6 Value adjustments (ADP 0204021) 019 i) ) -0 i -0 0
aj fixed assefs other han financial assels 020 Q Q 0 0
b) current assets other than financial asse!s 021 Q Q 0 0
.7 Provisions {ADP 023 to 028) T 022 G 0 Y 4]
a) Provisicns for pensions, {erminalion benefits and simitar obfrgaﬂons 023 0! 0 O 4]
b) Provisions for tax liabilities 024 0 0 0 Q
¢} Provisions for ongoing legal cases 025 0 0 0 0
o) Provisions for renewal of nalural resources 026 0 0 0 0
e) Provisions for warranty obligations 027 0 0 0 0
f) Cther provisions 028 Q o] 0 0
8 Other operating expenses 029 68,472 68.472 260.694 280.694
i1l FINANGIAL INCOME {ADP 031 to 040} - T30 f T gR9.443 969.413 386.378 :386.378
1 Income from investmenis in holdings (shares) of underlaklngs within a3 o o o 0
the group
2 Income from investments in holdings (shares) of companies linked by
virue of parlicipating interests b3z 0 0 0 0
3 Income from other long-term financial investment and loans granted to
undertakings within the group 033 0 0 0 0
gmﬁ ':)ther interest income from operations with undertakings within the 034 0 0 0 0
5 Exchange rate differences and other financial income from operations
with underiakings within the group 036 0 0 252 252
6 Income from other long-term financial investments and loans 036 ") 0 0 0
7 Other inferest income 037 21.942 21,942 5.085 5.085
B Exchange rate differences and other financial income 038 967.471 987.471 381.041 381.041
9 Unrealised gains {income) from financial assels 039 0 0 0 0
10 Other financial income 040 0 0 0 0
IV FENANCIAL EXPENSES (ADP 042 to 048) Co04t - 5.271.951 w5 271,951 2.609.8956 - 2.609.856
gm'luir?lerest expenses and similar expenses with undertakmgs within the 042 0 o a 0
2 Exchange rate differences and other expenses from operations with 043 o 0 o a
undertakings within the group
3 Interest expenses and similar expenses 044 1.807.776 1.807.776 1.731.287 1.731.287
4 Exchange rate differences and other expenses 045 3.464.083 3.464.003 §78.569 878.569
5 Unrealised losses {expenses) fram financial assets 046 4] Q 0 0
6 Value adjusiments of financial assets {net) 047 0 0 0 0
7 Other financial expenses 048 82 82 Q 0
[V SHARE IN PROFIT FROM UNDERTAKINGS LINKED BY VRITUE OF 048 o a o o
PARTICIPATING ENTERESTS
VI SHARE iN PROFIT FROM JOINT VENTURES 00 0 0 0 0
VIl SHARE IN L.OSS OF COMPANIES LINKED BY VIRTUE OF 051 0 o 0 o
PARTICIPATING INTEREST
Vil SHARE IN L.OSS OF JOINT VENTURES 052 0 0 0 0
1X TOTAL INCOME (ADP 001+030+049 +0580) =2 s - 33.585.604 33.565.604] 21,037,065 :21.037.065
X - TOTAL EXPENDITURE (ADP.007+041+051 % 052) <084 1.525.476 41.625.476] ' 7.11'34.066.666 *34.066.666
XI PRE-TAX PROFIT OR LOSS (ADP 053 054} R OB :L7.969.872 -7.969.872| .01 -13.020,601 +0-13,029.601
-4 Pre-tax profit {ADP 053-054) _ CQE8 N ot R o] IR RENRY ST
"2 Pre-tax loss (ADP 054-053) - D57 ] =7.969.872] - -7,969.872[ - +13.029.601 -13.029.601
Xl INGOME TAX 058 0 0 -58.068 -58.068
XHE PROFIT OR LOSS FOR THE PERIOD (ADP 055—059) 1IQB9 L 7,069 872 -7.969.872 22129716331 000 -12.971.533
1 Profit for the period (ADP.055-0589) - Lt 060 PREEIEARNT 1] g Rt o [
2 Loss for the perlod (ADP 058-055) 061 - CLT.G60.872 ~7.969.872 -12.971.533 -12.971.533




DISCONTINUED OPERATIONS (16 ba filet in by (nderakings subject 1o:IFRSGnly with discontinusd operations).
XIV. PRE-TAX PROFIT OR LOSS OF BISCONTINUED OPERATIONS - [™ 5 17

(ADP 083-064) 082 D
1 Pre-tax profit from dlscontlnued operations 063 0
2 Pre-fax loss oh discontinued operations 064 0
XV INCOME TAX OF DISCONTINUED OPERATIONS 066 0
"1 Discontinued operations profit for the period (ADP 062-065) ° 066 0
-2 Discontimied operations toss for the period (ADP 086- 062) 087 | g
TOTAL ORPERATIONS (to'be filied i oniy by undsriakings: sub]ectto 1IERS with. cilsc.ontmued operatlo ;
XVI PRE-TAX PROFIT OR LOSS (ADP 055-4062) -5 068 BB
1 Pre-tax profit (ADP Q68) 069 0
2 Pre-tax loss (ADP 068) 070 0
XVI'INCOME TAX (ADP-058-+65) - : BT 071 - 0
XVIH PROFIT OR LOES FOR THE PERIOD (ADP 068 071) 072~ 0]
% Profit for the period (ADP.068-071) : 1L0T8 0
-2 Loss for the period (ADP 071-068) ° .- 074 o :

APPENDIX:10the:P&L (to befilled Inby: undertaklngs that draw .ann u’él iflhéhtiaI__stdigmé'

-12.971.533

XIX PROFIT OR LOSS FOR THE PERIOD (ADP 076+077) . ) . -7.968.872 7.162.654 : :
1 Attributable to owners of the parent 076 -7.960.872 -7.162.654 -12,971.533 -12.971.533
2 Attributable to minority (non-controliing) interest 077 0 0 0 0
STATEMENT OF OTHER COMPRHENSIVE INCOME (to be filied 1 by-undertakings subjectto1FRS) . : — ]
1 PROFIT OR LOSS FOR THE PERIOD 078 4]
1 OTHER COMPREHENSIVE INCOMEILOSS BEFORE TAX S 079 s b '0 .' o
(ADP 80+ 87) : : o : s ' }
||1 tems mat will not be reclassified 1o prollt or Ioss (ADP 08110 085) .| 080 . 2o -0
;SCSI;?Snges in revatzation reserves of fixed tangible and intangible 081 0 a 0 0
2 (Gains or losses from subsequent measurement of equity instruments 082 0 o 0 0
al fair value through other comprehensive income
3 Fair value changes of financial liabilities at fair value through 083 o 0 0 0
statement of profil or loss, attriputable to changes in their credit risk
4 Actuarial gainsfiosses on the defined benefit obligalion 084 0 0 [} [y
5 Other items that will nof be reclassified 085 0 0 o ]
6 Income tax relating to items that will not be reclassified 086 Q 4] 0 o]
IV items that may be reciassified to profit or loss (ADP,088 10 098) | 087 0 S0 0
1 Exchange rate differencas from franslation of foreign operations 088 0 0 Q
2 Gains or losses from subsequent measurement of debt securities at 089 o 0 0
fair value through other comprehensive income
3 Profit or 1oss arising from effective cash flow hedging 090 0 Q [
4 Profit or loss arising from effective hedge of a net invesiment in a
. . 091 Q a 0
foreign operation
5 Share in other comprehensive Income/less of companies Jinked by 082 0 o 0 o
virlue of participating interests
6 Changes in fais value of the time value of option 083 0 0 0
7 Changes in fair vatue of forward elements of forward contracts 094 [ 0 0 0
8 Oher ifems that may be reclassified to profit or foss 095 o] 0 ¢ 0
9 Income tax relating to items that may be reclassified to profit or loss 096 0 0 0 o
VNET. OTHER COMPREHENSIVE INCOME OR LOSS (ABP 080+087- a
086 - 098) =
Vi COMPREHENSIVE INCOME OR LOSS FOR THE PERIOD (ADP o
078+097)

APPENDIX

7,160,654 12971533

100+101) - A RN AN : BARERILE ol d) s PR e LIRS
T Atiribwlable to owners of the parent 100 -7.969.872 -7.162.654 -12.971.533 12.971.533

2 Attributable to minority {(non-controlling) Interest 101 0 0 0 0




STATEMENT OF CASH FLOWS - indirect method
for the pericd 01.01.2021. to 31.03.2021.
in HRK

Submittar: Varteks Group -

13020601

174,325
2.209.4587
b) Gains and fosses from sale and value adiusiment of fixed fangible and 004 96,094
intangible assefs 1o R
¢} Gains and losses from sale and unrealised gains and losses and value 005 o o
adjustment of financial assets RO SR F U
d} interest artd dividend income e o0 0
o) Inerest oxpenses oot e - ] R T
9 Provisions ' -42.710
@) Exchange jal s | 62| 380092
#) Other adjustments for non-cash fransactions and unrealised gains and ol 7119 -4.008.809
fosses .
(ADP 001+002} i : :
3Changesin the wor .:4_435_394 e
169019| 116862

3. 479 544
<) Increase or decrease in rnventones "'4.620.347
d Otherincrease or decrease in working capuar -2.890.038
Tt Cash from operations (ADPp114012) ~8.904.685

4 Interest paid -251.276
§ Income tax paid ST SR
A) NETCASH| FLOWFROM OPE TING AGTIVITIES (ADP 017 0018} | -9.165.961
Cash ilow from Inves_iment achi

1 Cash receipis from sales of fixed tangible and intangible assets 23179
2 Cash receipts from sales of financial insiruments R 7 .o
3inlerestracoived 7= T == S
4 Gividends received o] e2e 0 0
5 Cash recelpls from repayment of loans and deposils 025 B 2039663

) 0.

2.062.842

-997.885 -4,292.587

3 Cash payments for Ioans and depusuls for the penod 10.740, ~-3.339.451
4 Acqulsmon ofas subsudlary, net of cash acqwred 0 .

.:987.145

534,860}

Cash flow.from finanicing activities
1 Gash receipls from the increase in initial (subscribed) capita
2 Cash receipts from the issue of equity fi financial instruments and debt
financiai instruments

3 Cash rece|pis from credlt prlncnpals loans and other borromngs o
4 Olher cash recelpis from

e | o8 0
036 0 0
e T

.o . 2808851
19394013 1640538

V.'_!' Ea!_pash receipts from finar

1 Cash payments for the repayment of credi principats, loans and olher
borrowzngs and debt financial instruments
3 Cash payments for dividends

4 Cash payments for finance lease o
4 Cash payments for the redemplion of reasury ‘shares and decrease in
initial (subscribed) capital
or cash payments from

040 -12.713.744 -2.517.708

sh paymeits fromm finat ADP 040 10 044)

C) NET GASH FLOW FROM FINANGING ACTIVITIES (ADP.039 +045) o ' 15886.132

PERIOD

F) CASH AN!S CASH EQUIVAI..ENTS AT T
PERIOD(ADP 04B+049)

1 Unrealised exchange rate differences in respect of cash and cash 1.241
equivalents .
D) NET iNCREASE ‘OR DECREASE IN CASH " 164 216
0201034+046+047) . T e o

E
E} CASH AND CASH EQUIVALENTS AT THE B GINNENG OF THE 049 1305783 202,400

050 5 .-_1.866.'61_6
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NOTES TO FENANCIAL STATEMENTS - TFI
{drawn up for quarterly reporting periods}

Name of the issuer: Varteks d.d. {Group)
Personal identification number {OIB): 00872098033

Reporting period: 01.01. -31,03.2021.

Naotes to financial statements for quarterly periods inciude:

a) explanation of business events relevant to understanding changes in the statement of financial position and financial performance for the
reporting semi-annual period of the issuer with respect to the last business year: information is provided regarding these events and relevant
informatian published in the last annual financial statement is updated (items 15 to 15C IAS 34 - Interim financial reporting)

There are no major changes in this quarter compared to the last business year, Business was hampered by the pandemic,

b) information on the access to the latest annual financial statements, for the purpose of understanding information published in the notes to
financial statements drawn up for the semi-annual reporting period
Access to all information and financial reports is at www.zse.hr

¢) a statement explaining that the same accounting policies are applied while drawing up financial statements for the semi-annuat reporting
period as in the latest annual financiat statements or, in the case where the accounting policles have changed, a description of the nature and
effect of the changes {item 16.A {a) IAS 34 - Interim financial reporting)

Accounting policies have nat changed since the last annual report.

d} a description of the financial performance in the case of the issuer whose business is seasonal {items 37 and 38 JAS 34 - Interim financial
reporting)
We do not perform activities of a seasonal nature.

e) other comments prescribed by IAS 34 - Interim financial reporting

f) in the notes to quarterly periods financial statements, in addition to the information stated above, information in respect of the following
matters shall be disciosed:

1. undertaking’s name, registered office {address), legal form, country of establishment, entity’s registration number and, if applicable, the
indication whether the undertaking is undergoing fiquidation, bankruptcy proceedings, shortenad termination proceedings or extraordinary
administration

Varteks d.d. - Varazdin, Zagrebatka 94, joint stock company, RH, Mat. no. 03747034, OIB 00872098033, Entrepreneur operates regutarly

2. adopted accounting policies {only an indication of whether there has been a change from the previous period)
There were no changes

3, the total amount of any financial commitments, guarantees or contingencies that are not included in the balance sheet, and an indication of
the nature and form of any valuable security which has been provided; any commitments concerning pensions of the undertaking within the
group or company linked by virtue of participating interest shall be disclosed separately

All financial liabilities are included in the balance sheet.

4. the amount and nature of individual items of income or expenditure which are of exceptional size or incidence

There are no major discrepancies in individual items of income and expenditure.

5. amounts owed by the undertaking and falling due after more than five years, as well as the total debts of the undertaking covered by
valuable security furnished by the undertaking, specifying the type and form of security

HRK 71,281,520 long-term loans, real estate mortgage payment insurance.

6. average number of employees during the financial year

982 employees

7. where, in accordance with the regulations, the undertaking capitalised on the cost of salaries in part or in full, information on the amount of
the totat cost of employees during the year broken down into the amount directly debiting the costs of the period and the amount capitalised
on the value of the assets during the period, showing separately the total amount of net salaries and the amount of taxes, contributions from
salaries and contributions on salaries

No

8. where a provision for deferred tax is recognised in the balance sheet, the deferred tax balances at the end of the financiai year, and the

movement In those balances during the financial vear
There were no provisions in the reporting pertod



9. the name and registered office of each of the undertakings in which the undertaking, either itself or through a person acting in their own
name but on the undertaking's behalf, holds a participating interest, showing the proportion of the capital held, the amount of capital and
reserves, and the profit or loss for the Jatest financial year of the undertaking concerned for which financial statements have been adopted;
the information concerning capital and reserves and the profit ar loss may be omitted where the undertaking concerned does not publish its
halance sheet and is not controlled by ancther undertaking

VARTEKS PRO d.o.0., the last adopted financial report is for 2019.

10. the number and the nominal value or, in the absence of 2 nominal value, the accounting par value of the shares subscribed during the
financial year within the limits of the authorised capital

There was no subscription of shares or stakes
11. the existence of any participation certificates, convertible debentures, warrants, options or similar securities or rights, with an indication of

their number and the rights they confer
There is not

12. the name, registered office and legal form of each of the undertakings of which the undertaking is a rnember having unlimited liability

13. the name and registered office of the undertaking which draws up the consolidated financial statements of the largest group of
undertakings of which the undertaking forms part as a controlied group member

14. the name and registered office of the undertaking which draws up the conselidated financial statements of the smallest group of
undertakings of which the undertaking forms part as a controlled group member and which is also included in the group of undertakings
referred to in point 13

15. the place where copies of the consolidated financial statements referred to in points 13 and 14 may be obtained, provided that they are
available

16. the nature and business purpose of the undertaking's arrangements that are not included in the balance sheet and the financial impact on
the undertaking of those arrangements, provided that the risks or benefits arising from such arrangements are material and in so far as the
disclosure of such risks or benefits is necessary for the purposes of assessing the financial position of the undertaking

17. the nature and the financial effect of material events arising after the balance sheet date which are not reflected in the profit and loss
account or balance sheet

Varteks d.d. Varasdin, Zagrebatka 94, O1B: 00872098033 (hereinafter: the Company}, released on 15 April 2021 234,780 treasury shares
marked VART-R-1, ISIN marked: HRVARTR10005 (hereinafter: treasury shares}, which amounts to 5.72% share capital of the Company.
03/31/2021 An Annex to the Club Loan Agreement has been concluded with HBOR and Erste & Stelermarkische Bank d.d. according to the risk-
sharing model, the loan repayment period was extended for an additional year, e until 31.03.2022



Varazdin, April 30" 2021

STATEMENT OF LIABILITY FOR PREPARING FINANCIAL STATEMENTS OF
ISSUER

First quarter of 2021 (unaudited, consolidated)

With this statement, in accordance with the Capital Market Act, we declare that to the
best of our knowiedge:

- set of financial statements of the Varteks d.d. (hereinafter: the Group) for
the 15t quarter of 2021 (unaudited, consolidated), have been prepared in
accordance with International Financial Reporting Standards, and in
accordance with the Croatian Accounting Law, provide a complete and
fair view of the Group's assets and liabilities, profit and loss, financial
position and operations, except for the correction of prior period errors
the effects of which are described in the management interim report.

- The management interim report contains a fair presentation of
development and results of the operations and position of the Group, with
a description of most significant risks and uncertainties to which the
Group is exposed.

Tomislav Babic Denis Smolar
/President of the Management Board/ /Member of the
Management Board/
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