Varazdin, April 30", 2021

in accordance with the provisions of the Capital Market Act, the Management Board of
Varteks d.d. based in VaraZdin submits:

MANAGEMENT INTERIM REPORT

For the first quarter of the year 2021 (cumulative period 01.01. - 31. 03.2021/unaudited)

Indications of significant events that occurred during the reporting period and the impact
of these events on the condensed set of financial statements

In the first quarter of 2021, the Varteks Group had revenue of HRK 20.65 million which is 37% less
than first quarter of 2020 (March 31, 2020: HRK 32.6 million}. Varteks d.d. had revenue of HRK
20.57 million which is decrease of 29% compared to the same quarter last year. Declines in revenues
of the Group and the Company is a direct consequence of the impact of the crisis due to the
coronavirus pandemic.

The adverse impact of the crisis was mitigated by state grant for employee salaries in the total
amount of HRK 3.85 million. A significant decrease in revenue in the first quarter of 2021 is the main
reason why the Group achieved a negative normalized EBITDA including state grants of HRK 12.35
mitlion.

Revenues in the Retail and Wholesale segment were HRK 15.37 million in the first quarter, which is
HRK 1.4 million less than in the previous year. Web shop sales in the first quarter of 2021 reached a
share of 11% of total retail revenue, an increase of just over 2 p.p. comparable to the same period
fast year.

In the Contract manufacturing segment, due to the situation around the coronavirus pandemic, the
level of orders from the largest export partner decreased. The segment had revenue of HRK 4.2
million which is a decrease of 64% compared to the same period last year.

In an effort to preserve jobs, the Company's Management Board uses Croatian Employment Agency
reimbursement by shortening working hours. The inflow of state grants in the period from January to
March 2021 amounts to a total of HRK 3.84 million.

In the Special Clothing segment, revenue decreased by 23% in the first quarter compared to the
same period last year, primarily due to changes in the dynamics of contracting new orders.



The impact of the coronavirus pandemic is visible through the normalized EBITDA result of the
Group, where the normalized EBITDA in the first quarter of 2021 was negative HRK 12,35 milfion, and
it was HRK 8 million lower than in the same period last year.

Varteks Group 31.03.2020  31.03.2021

HRK '000 HRK '000

toss from operating activities (3.687) {10.806})
Depreciation 1.137 1.086
Depreciation of right of use assets (IFRS 16) 1.357 1.218
Depreciation in total 2.494 2.304
Impact of IFRS 16 - Invoiced rent {1.487) (1.357)
EBITDA before IFRS 16 impact {2.680) {9.859)
One off stavke:

Revenues from cancellation of provisions - -
Reveues from one-off supports (3.155) (3.849)
Severance 46 -
Normalised EBITDA before IFRS 16 impact {5.789) (33.708})
impact of {FRS 16 - Invoiced rent 1.487 1.357
Normalised EBITDA after IFRS 16 impact (4.302) {12.351)

With regards to financial activities of the Varteks Group, in the first quarter of 2021 a net expense
was HRK 2.23 million which is HRK 2 million less than the same period last year. The decrease was
mainly a result of positive exchange rate.

The most significant risks and expectations for the future

The operations of the Company and the Group in the first quarter of 2021 were significantly affected
by the situation related to the coronavirus pandemic.

Hliquidity remains the most significant business risk of the Group in the short term. Given the
reduced inventory turnover due to declining revenues, short-term excess production capacity due to
reduced orders from key foreign customers and the maturity of liabilities from previous periods, the
pressure on the Group's cash flow is evident. The impact of the crisis in the reporting period was
partially amortized by government financial incentives, and new measures to reduce working hours
will temporarily reduce production capacity and fixed operating costs.

The Company continues to monetize non-operating real estate at prices higher than estimates, which
improves the liquidity and capital position of the Company and the Group in the short term, and
stabilizes operations and reduces debt in the medium and long term.



The following is a chronology of important events caused by a coronavirus pandemic and other
important events in first quarter 2021

o 23" February - The Commission for Evaluation and Determination of Strategic Project
Proposals unanimously accepted the Varteks District-Urban Regeneration Project Proposal
and the Commission will send the Decision on the Proclamation of the Strategic Investment
Project to the Government of the Republic of Croatia for adoption.

s 1% March — Varteks founded a subsidiary in the Republic of Slovenia, called Varteks.si d.o.o.
The company was founded with the intention of expanding Varteks' business to the Slovenian
market.

o 31% March — Concluded Annex to the Club Loan Agreement with HBOR and Erste &
Steiermarkische Bank d.d. according to the risk-sharing model. The Annex in question
extended the foan repayment period for an additional year, untif March 31%, 2022,

RE&D activities

R&D activities mainly relate to the development of new collections and expanding a distribution
channels.

information on redemption of own shares

In the reporting period, the parent company did not repurchase its own shares.

Information on existing subsidiaries of the parent company

As at 31°'March 2021, the Parent Company has the following active subsidiaries:
* Varteks Pro d.o.o.
» Varteks Si d.o.o., Republic of Slovenia

Varteks Pro d.o.o.

Company Varteks Pro d.o.o. is 100% owned by the Company.

Company Varteks Pro d.o.o. specializes in sewing special purpose clothing for special customers
(most notably the police and military).

In the first quarter of 2021, the Company generated revenue of HRK 2.32 million {first quarter of
2020: HRK 2.19 million}. The Company generated a net loss of HRK 0.65 million (first quarter of 2020:
loss of HRK 0.82 million). The Company's asset as of March 31%, 2021 were HRK 19.54 million (March
31%t, 2020: HRK 7.89 million). Net capital on March 31%, 2021 was HRK 1.56 million (March 31%, 2020:
HRK 2.2 million). The number of employees was 33 as of March 31%, 2021 {March 31%, 2020: 33). The
director of the company is Ms. Natalija Vnucec.

Varteks Sid.c.o.

Company Varteks Si d.o.o. is 100% owned by the Company. The main activity of the Company s the
sale of clothing.

In the first quarter of 2021, the Company generated revenue of HRK 120.3 thousand and net loss of
HRK 484.5 thousand. The Company's asset as of March 31%, 2021 were HRK 973.23 thousand. The
director of the company is Ms. Marjana Cedilnik.



Description of the financial risk management policies and exposure of the Group and the Company
to those risks

The Company and the Group do not have derivative financial instruments or any financial
instruments that would potentially expose them to a concentration of credit risk. The policy of the
Company and the Group is to enter into financial instruments with various creditworthy
counterparties. The Company and the Group therefore do not expect to be exposed to material
credit losses on financial instruments.

The main risks arising from the financial instruments of the Company and the Group are credit risk,
exchange rate risk, interest rate risk and liquidity risk. Management reviews and implements policies
to manage each of these risks, which are listed below. The Company and the Group are exposed to
international markets. As a result, the Company and the Group may be affected by changes in foreign
exchange rates. The Company and the Group also collect receivables from their customers on a
deferred basis and are exposed to the risk of default. The Company and the Group do not use
derivative instruments for risk management or for speculative purposes.

In this interim report, we would mention liquidity risk as the most significant business risk, most
affected by crisis management due to the coronavirus pandemic. The Company's Management Board
is making great efforts to implement financial and operational restructuring in order to stabilize
operations and ensure the level of liquidity necessary to meet due liabilities, and continues with the
process of monetization of inactive assets to achieve additional cash inflows. Part of the expected
inflows from the sale of inactive assets would be used to settle due liabilities and reduce financial
debt, and part would be used for operational restructuring and investment in production processes
to increase efficiency and productivity.

Tomislav Babi¢ Denis Smolar
predsjednik Uprave clan Uprave
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BALANCE SHEET
balance as at 31.03.2021,

Submitter; Varteks did, =~

o

A) RECEIVABLES FOR SUBSCRIBED CAPITAL UNPAID

B) FIXED ASSETS (ADP 003+010+020+031+035) i op2 1-202.596.955 S 206 740,114
1 ENTANGIBLE ASSETS (ADP Q04 o 009) -+~ i 003 c1,337.223 -1.303.637
1 Research and development 004 ¢ 0
ﬁg‘fzﬂgoncessaons, patents, icences, traderarks, software and other 405 1,337,223 1303537
3 Goodwill 006 0 0
4 Advances for the purchase of intangible assels 607 0 8]
& Intangible assels in preparation 008 0 0
6 Other intangible assels 009 0 0
1l TANGIBLE ASSETS {ADP 011 to 019} 010 196,074,576\ 107,925,561
1 Land 041 52,230.555| 52 230.565
2 Builldings 02 56.445.629 58.621.442
3 Plant and equipment 013 17.065.384 16.568.913
4 Taols, working inventary and transporlation assets 014 1.311.374 1.486.078
5 Biclogical assels 015 0 4
8 Advances for tha purchase of langible assels 016 0 )
7 Tangible assets in preparation 017 0 191.605
& Other tangible assets 018 230.722 136.046
9 invesimeni property 019 68.790.912 £8.780.912
I FIXED FINANCIAL ASSETS (ADP.021 0 030) - R 1] 4.996 515 “5.354.247
1 tnvestments In holdings (shares) of underiakings within the group 021 1.300 58.071
2 invasiments in other securities of undertakings within the group 022 1] [¢]
3 Loans, depesits, elc. to underiakings wilhin the graup 023 0 0
4 Invesiments in hoidings (shares) of companies linked by virtus of 024 o 0
participaling intergsis
B Investment in other securilies of companies linked by virtua of 025 o 0
participating intarests
B 1 0ans, deposis gic. 1o comparies Tinked by virtue of participaling 016 0 o
interests
7 Invesiments In securities 027 0 4
8 Loans, deposiis, etc. given 028 4.888.415 6.290.276
g Cther invesiments accounted for using the equity method 029 0 0
10 Other fixed financial assets 030 5.900 5.800
Iv RECEWVABLES (ADP 032 to 035) st o3t : 18R.541 156779
1 Receivables from underlalkings within the group 032 Q 0
2 Receivables from companies linked by virtue of participating
interests 033 e 0
3 Customer roceivables 034 0 0!
4 Other receivables 038 188.541 156.779.
V DEFERRED TAX ASSETS 036 0 0
C) GURRENT ASSETS (ADP 03B8+046+053+063) 037 Ji5 54,881,711 L 4B.760.280
LINVENTORIES {ADP-039 t0 045}~ S 038 46622570 1 40.838.766
1 Raw materials and cansumables 039 7.731.232 7.470.540
2 Woark in progress 049 1.009.734 120,218
3 Finished goods 041 32.050.249 28.249.184
4 Merchandisg 042 §,775.560 4.223.348.
5 Advances for inventories 043 54,795 73.478
& Fixed assals held for sale 044 G 0
7 Biological assets 046 O 0
il RECEiVABLES (ADP 04710 052) ~. v : 046 7 420,357 7 409,326
1 Receivables from undertakings within the group 047 0 1.091.592
2 Receivablas from companias linked by virtue of participating
interests 043 0 0
3 Customer receivables D49 4.522.574 2.583.353
4 Receivables from employees and members of the undertaking 50 46.786 40.841
5 Receivables from govemment and other institulions 951 2,332,630 2.775.036
6 Other receivables 052 527.359 £18.504
i CURRENT FINANGIAL ASSETS (ADP.054 {0 062) & B - 136.668 P 46,006
1 investments in holdings (shares) of underlakings within the group 054 4] 4
2 invesiments in other securities of undertakings within the group 055 ] v]
3 Loans, deposits, etc. to undertakings within the group 056 O 272.783
4 Investments in holdings (shares) of campanies jinked by virtue of 087 o o
participaling inlerests
B Tfvestnient in other securiies of companies finked by virtue of
IR 058 0 g
panticipaling interests ] ] .
Lzans, deposis elc. to companies nked by virlue of parlicipating 059 0 0
interests
7 Invesiments in securities 060 0 Q
8 Loans, depesits, stc. given 461 136.688! 163.223
9 Other financial assets Q62 0 Q
WV CASH AT BANK AND IN HAND 063 £93.116 378191
D ) PREPAI} EXPENSES AND ACCRUED INCOME 064 280.018 238.435
E} TOTAL ASSETS (ADP 001+002+037+064} 07 066 - . 2567.768.684 254,738,838
OFF.BALANCE SHEET ITEMS 086 4.670.725] 5,041.620




LIABILITIES [0 i :
A) CAPITAL AND RESERVES (ADP C681c 13.650.718, 4,383,342
1NITtAL (SUBSCRIBED) CAPITAL 068 41.066.860 41.066.860
1l CAPITAL RESERVES 069 655.664 655.664
1li RESERVES FROM PROFIT {ADP 071+072-073+074+4075) - = 2"} “ 070 | 2.442.365 -2.442.365
1 Legat reserves 071 0 0
2 Reserves for treasury shares 072 754.460 754.460
3 Treasury shares and heldings {deduclible item) 073 -3.371.478 -3.371.478
4 Statutory reserves 074 0 0
5 Other reserves 075 174,653 174.653
¥ REVALUATION RESERVES 076 77.593.753 77.320.222
V FAIR VALUE RESERVES AND OTHER (ADP 078 to 082) o7 s - o)
1 Financia! assets at fair value through other comprehensive income
) ; o7s 0 o
(i.e. available for sale)
2 Cash flow hedge - effective porlion 979 O 1]
3 Hedge of a net investmenl in a foreign operation - effective portion 030 0 0
4 Othar fair value reserves 084 0 1]
5 Exchange differences arising fram the translation of foreign
operations (censclidation} 082 0 0
VIRETAINED PROFIT OR TOSS BROUGHT FORARD RO OB | 05 | ™ rzsannol tozaseses
1 Retained profit 084 O 9]
2 Loss brought forward 085 71.754.110)] 102 858.662
VI PROFIT OR LOSS FOR THE BUSINESS YEAR {ADP 087-088) - | """ 086 -31.468.083 12257377
1 Profit for the business year 087 0 0
2 |.oss for the business year 088 31.469.083 12.257.377
VI MINORITY (NON-CONTROLLING) INTEREST 089 0 O
B) PROVISIONS (ADP 091 to 098} < - B : 090 - 5.854.642 PR R 841,532
1 Provisions for pensions, termination benefils and similar obligations 091 3.425.07¢ 3.425.070
2 Provisions for tax kabilities 052 0 0
3 Provisions for angoing legal cases 093 0 0
4 Provisions for ranewal of natural resources 094 0 O
5 Pravisions for warranty obligations 095 0 0
& Other provisions 096 2,429,672 2.416.862
C) LONG-TERM LIABILITIES (ADP 096 o 108) 6o7 1101.580.956 -101.216,150
4 Liabifilies 1o undertakings within the group 098 0 0
2 Liabilities for loans, deposits, stc. of undertakings within the group 098 0 0
3 Liabilities to companies linked by virlue of parlicipating interests 100 0 0
4 TTabfities for foans, deposils elc. of companies linked by virtug of
participaling interests 1 0 o
5 Liabilities for loans, deposits elc. 102 165.621 165,621
6 Liabilities to banks and ofher financial instilulions 103 73.303.556 71.281.520
7 Liabililies for advance paymants 104 3 0
8 Liabities lo suppliers 105 O 0
9 Liabikties for securilies 106 0 0
10 Other fong-term Habikties 107 11.079.004 12,768.302
11 Deferred tax kability 198 17.032.775 16.974.707
D) SHORT-TERM LIABILITIES (ADP 11010 123) =000 n 109 11133.083.818] 142.918.580
1 Liabilities to undertakings within the group 110 61,826 387.417
2 Liabllities for loans, deposits, elc. of undartakings within the group 111 733 11.242.008
3 Liablities 1o companies linked by virlua of participating interests 112 0 4]
4 Llabiities for Ioans, deposis ele. of companies linked by virlue of
participating interests s 0 ¢
5 Liabiiities for joans, depasils elc. 114 58.811.395 58.292.322
& Liabilities lo banks and other financial institulions 116 23.831.966 25,270,852
7 Liabililies for advance payments 116 256,798 239.187
g Liabilities to suppliers 117 26,299.481 24.824.132
9 Liabiltias for securilies 118 0 0
10 Liabilities to employees 119 4.222.541 4.263.668|
11 Taxas, contributions and similar liabililies 120 10.510.870 4.094.739
12 Liabilties arising from the share in the result 121 [¢] 0
43 Liabiliies ansing from fixed assets held for sale 122 o 0
14 Other short-termn liabilties 123 9.068.208 0.294.255
E) ACCRUALS AND DEFERRED INCOME 124 3.618.549 3.374.834
F) TOTAL ~LIABILITIES (ADP 057+0904+097+108+124) =5 428 257.768.684| " 254,736.838
() OFF-BALANCE SHEETITEMS 126 4.670.725 5.041.620




STATEMENT OF PROFIT OR LOSS
for the period 01.01.2021. to 31.083.2021.

Submltter Varteks d d.. ‘

IOPERAT#NG ENGOME {ADP 002 i ODS) S : I 28 886 A50 - 28.886.450 S20, 568 304 c 20,568,304
1 Income from sales with undertakings within the group 002 1,466,288 1.466.288 1.889.725 1,899.725
2 lncome from sales (culside group) 003 27,192,264 27.192,264 18.136.848 18.135.848
3 Income from the use of own products, goods and services 004 25.211 25.211 6 L]
4 Other operating income with undertakings within the group 005 32.228 32.228 25,781 25781
5 Qther operating lncome (ouislde {he group} 006 170.459 170.459 506.944 5£058.944
Il OPERATiNG EXFENSES (ADP {]B+009+013+017+O18i019+(}22+029) Lea7 i '_3_1.82_9,6_88: '.':j_3'1__.829.688 30.735.648 e -_-_}-;30_.735:6_48
1 Changes in inventories of work in progress and finished goods 008 -A4.757.741 -4.757.741 2.846.625 2.846,625
" 2 Material cosls (ADP. 010 fo 012) ™ S T it .1 I 46,747,656 16.747.656] 010,002,429 0 1110.092.429
a) Costs of raw materials and consumab.'es 010 11.148.513 1%.148.513 5.281.951 5.261.951
b) Costs of goods sold 011 3.4359.853 3.435.853 2.536.957 2.536.957
¢) Qlher external cosis 012 2,163,280 2,163,280 2.273.521 2.273.521
3 Stalf costs (ADP D14 {0 OF6) i mnitsy s Co ) o ST T T 2.814.487) 0 12,814,487 11,602,133 11.602.133
a} Net salaries and wages 014 7.806.977 7.806.977 7.647.930 7.647.930
b} Tax and contributions from salary costs 015 3.019.730 3.019.730 2.254.836 2.254.836
¢) Coniributions on salaries 016 1.987.750 1,987,750 1.569.367 1.599.367
4 Depreciation 017 2.487.703 2.487.703 2,293,252 2.243.262
5 Other costs 018 4.469,141 4.469.141 3.769.617 3,769.617
6 Value adjustments (ADP.20+021) 7 /i aisiiin s n i i T | g A o T 0 | B e | B n 0
a) fixed assels other than financial assels 020 0 0 0 0
b} current assels other than financial assels 021 Y 0 0 0
7 Provisions (ADP 02310 028) R 022 4 0 SO 0
a} Provisions for pensions, ferminalion benefits and srmh'ar obligations 023 o 0 0 0
b) Provisions for tax liabiiities 024 4] 0 0 0
) Provisions for ongoing legal cases 025 0 0 0 0
d) Provisions for renewal of natural resources 026 4] 0 a 0
e) Provisions for warranly obligafions 027 Q 0 0 0
1} Other provisions 028 Q Q 0 4
8 Other operaling expenses 029 688.472 68.472 231.592 231.592
Tl FINANCIAL INCOME {ADP 031 to 040} T 030 L SO T6T] A.507.767] 479644 T 479,544
1 Income from investments in holdings (shares) of undertakmgs within 031 o 0 0 0
the group
2 Income from investments in holdings {(shares) of companies linked by 032 0 0 0 a
virlue of participating interests
3 Income from e{her leng-term tinanclal investment and loans granted to
ungertakings within the group 033 §1.370 87.370 0 0
4 Other interest income from operations with undertakings within the 034 o G o 0
group
5 Exchange rate differences and other financial income from operations
with undertaiings wilhie e group 035 482.702 482.702 94.709 94,709
& Income from other long-term financial investments and loans 036 0 0 0 0
7 Other interest income 037 21.884 21884 5.054 5.054
8 Exchange rate differences and other financial income 038 965.811 965.811 379.781 379.781
9 Unrealised gains (income) from financial assets 039 0 0 [ o
10 Other tinancial income 040 0 0 0 0
'V FENANCIAL EXPENSES (ADP 042 fo 048) - ORISR I i R 5.727.183] o B.727.183] [2.627.645) 0 2.627.645
gm‘lug\ieresi expenses and similar expanses with underlaklngs wnhm the 042 19,425 16.425 0 0
2 Excnafltge ratg c_llﬁerences and other expenses from operations with 043 482702 482,702 94.457 94.457
underlakings within the group
3 Interest expenses and similar expenses 044 1.762.051 1.762.051 1.655.252 1.665.252
4 Exchange rate differences and other expenses 045 3.463.005 3.483.005 877.936 877.936
5 Iinreaiised losses (expenses) from financial assets 046 0 0 0 0
6 Value adjustments of financiat assets (net) 047 0 0 0 0
7 Other financial expenses 048 0 0 Q Y
[V SHARE IN PROFIT FROM UNDERTAKINGS LINKED BY VRITUE OF 048 o o a a
PARTICIPATING INTERESTS
VI SHARE IN PROFIT FROM JOINT VENTURES 050 0 g 0 Y
VIl SHARE IN LOSS OF COMPANIES LINKED BY VIRTUE OF 051 0 0 0 0
PARTICIPATING INTEREST
Viil SHARE IN LOSS OF JOINT VENTURES 0 0 0 0
1X “TOTAL INCOME (ADP.001+030+049 +050) -7 i 530,304.217 30.394.217} ¢ < 21.047.848) 21.047.848
X TOTAL EXPENBITURE (ADP 00740414051 + 052} 137.556.871 37.556.871 33.363.293] - 33.363.293
XI ‘PRE-TAX PROFIT OR LOSS (ADP 053—(}54) »=7.162.654 -7.162.654| - 12.315.445] . -12.316.445
1 Pre-tax profit {ADP 053-054) - Bt | s I pnei . I i -0
.2 Pre-tax [0ss {ADP 054-053} -7.162.654| ¢ -12.315.445] 0 0-12.345,445
X INCOME TAX o -58.088 -58.068
Xif PROFIT OR LOSS FOR THE PERIQD (ADP 055 059) ~.7.162.684] 42,267,377 00 12267377
1 Profit for the period (ADP.055-069) .- AR TR | QR T D
2 Loss for the period :(ADP 059-055) - 061 =7 162,654 - -7.162.654 £-12.257.377 -12.257.377




XV PRE-TAX PROFIT OR LOSS OF DISCONTINUED OPERATIDNS 062 :
(ADP 063-064) s :
1 Pre-tax profit from dlsconliﬂued operahons 063
2 Pre-{ax loss on discontinued operations 064
XV INCOME TAX OF DISCONTINUED OPERATIONS 065
"+ Discontinued operations profit for the period (ADP 062- 065) Q68
-2 Discontinued operations loss for the period (ADP 065-062) - - 067 :
TOTAL'OPERATIONS {to befilied In‘ohlv by Undertakings: subject to IF
XV{ PRE-TAX PROFIT OR LOSS (ADP 055-+062) : -068
1 Pre-tax profit (ADP 088) 069
2 Pre-tax loss (ADP 068) 470
XVIIINCOME TAX (ADP-058+065) - ST
Q2

XVIH PROFIT.OR LOSS FOR THE PERIOD (ADF‘ DBB 0?1)

4 Profil for the period (ADP 068-071)

073

BLIN

2 Loss for he period (ADP.071-068)

lakings that draw up:con

solidated |

12.257.377

075 162, -1.162. :~12,257.377

1 Atiributable to owners of tive parent 076 -7.162.654 ~7.162.654 -12,267.377 -12.257.377

2 Attributable to minority (non-controlling} interest 077 0 0 0 Q
STATEMENT OF OTHER COMPRHENSIVE INCOME: (to be filled in by undertakings subject to IERS). P

078+097)

| PROFIT OR LOSS FOR THE PERIOR 078 4]
IWOTHER COMPREHENSIVE INCOMEI BEFORE TAX . - 079 0 R ol ol
. (ADP B0+ 87) BRER G : e 2 :
i uems that will not e reclassmed to profit orloss. (ADP.081 10 uas) 080 ‘0 o o
;:;2?;995 in revatuation reserves of fixed tangible and intangisle a8t 0 0 o a
2 (Gains or losses from subsequent measurement of equily instruments 082 a 0 o 0
at fair value through other comprehensive income
3 Falr value changes of financial liaklities at fair value through 083 0 0 o o
statemnent of profit or loss, attributable to changes in their credit risk
4 Actuarial gainsflosses on the defined benefit obligation 084 0 4] ¢] 0
5 Other iterns that wiil not be reclassified 085 0 0 o G
B Income tax relating to items that will not be reclassified 086 o 0 0 4
IV Hemns thal may be reclassified 1o profit of foss (ADP 088 10.098) | 087 " _ gl "o o
1 Exchange rate differences from transiation of foreign operations osg 0 4} ¢} ]
2 Gains or losses from subsequent measurement of debt secudiies at
. L [¢]:1:) 0 a 0 o
fair value through other comprehensive income
3 Profit or loss arising from effective cash flow hedging 080 0 Q Q 0
4‘Profil or I(.>ss arising from effective hedge of a net investment in a 091 0 a o 0
foreign operation
& Share in other comprehensive incomefloss of companies linked by 092 0 o 0 0
virtue of participating interests
6 Changes in fair value of the time value of option 083 0 0 Q 0
7 Changes in fair value of forward elements of forward contracts 094 0 0 4] 0
8 Other items that may be reclassified to profit or loss 085 0 0 Q 0
9 Income tax relating to items that may be reclassified to profit or loss 096 0 0 0 0
V NET OTHER COMPREHENS]VE iNCOME OR LOSS (ADP 0BO+0BT- i N H
086 - 096) - 3 097 4 0
Vi COMPREHENSIVE INCOME OR LOSS FOR THE. PERIOD (ADP- : S ol

“o7.162.664|

A2.257.377]

~12.257.377

1oo+1o1) :
1 Aur;bu!ab!e to owners of the parent 100 »7 162 654 -7.162.654 -12.257.377 -12.257 377
2 Attributable to minority {non-controlling) interest 101 G 0 0 o




STATEMENT OF CASH FLOWS - indirect method
for the period 01.01.2021. to 31.03.2021,

#) Depreciation ' o 003 | 2.487.703 " 2303.252

b) Gains and losses from sale and value adjusiment of fixed fangible and
intangible assets 004 9.709 96.004

¢) Gains and losses from sale and unrealised gains and losses and value |

adjustment of financial assets 0 N o

d) Inlerestanddawdendmcome ' .0
_____ . 1:336.789

..... . 2710

)Exchange rate dlffe.rences (unrea.'rsed) o o009 2497.194) 300,002
h) Other acyustmen!s Jor non-cash transactions and unrealised gains and 040 T 3351 483

1| 2870513
s p o -3esesen
018 KT 516560
1) ¥ 4.007:204] 719,023 828
Loesany) -251.278

“0.575.101

Iii Total cash rac rom |nvestment_aclwities (ADP 021 to 026) oD, : ) 2.054.842

1 Cash payments for 1he purchase of fixed tangible and |ntangsble assetls 028 -997.085 -4.210.874
2'¢ash payments for the acquisition of financial instruments O O |
SCash paymenls for Ioans and deposits for lhe pariod R 1. o030 oo loqaop -3.339.451

“g30518) - 95483

1Ca§h receipts f;omlhe irzcreasem initial (subscribed) capalai B

]
2 Cash receipts from the issue of equity fi financial insirurments and debt 036 o T o
37 17,283.603; 16.812.987

1 Gash paymenls for the repayment of credlt pnnmpals Inans and other
borrowings and debt financial instruments

2 Cash payments for dividends
3 Cash payments for finance lease
4 Cash payments for the redemption of !reasury shares and decrease in
initial (subscribed) capital

5 Olher cash payments fmm fi nancm aclivities »

040 -12.713.745 -5,110.6518

1 Unreaslsed exchange rate dlft’erences in respect of cash and cash
equivalents

D) NETINCREASE OR DECREASE“
020+034+046+047

1.27%.399

PERIOD(ADP048+4049)
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NOTES TO FINANCIAL STATEMENTS - TFI
{drawn up for quarterly reporting periods)

Name of the issuer: Varteks d.d.
Personal identification number {OIB): 00872098033

Reporting period: 01,01, -31.03.2021.

Notes to financial statements for quarterly periods include:

a) explanation of business events refevant to understanding changes in the statement of financial position and financial performance for the
reporting semi-annual period of the issuer with respect to the last business year: information is provided regarding these events and relevant
informatton pubtished in the last annual financial statement is updated (items 15 to 15CIAS 34 - Interim financial reporting)

There are no major changes in this quarter compared to the last business year. Business was hampered by the pandemic.

b) information on the access to the latest annual financial statements, for the purpose of understanding information published in the notes to
financial statements drawn up for the semi-annual reporting period
Access to all information and financial reports is at www.zse.hr

c) a statement explaining that the same accounting policies are applied while drawing up financial statements for the semi-annual reporting
period as in the latest annual financial staternents or, In the case where the accounting policies have changed, a description of the nature and
effect of the changes (item 16.A {2) IAS 34 - Interim financial reporting)

Accounting policies have not changed since the last annual report.

d) a description of the financial performance in the case of the isster whose business is seasonal (items 37 and 38 IAS 34 - Interim financial
reporting)
We do not perform activities of a seasonal nature.

&) other comments prescribed by tAS 34 - Interim financial reporting

f) in the notes to quarterly periods financial statements, in addition to the information stated above, information in respect of the foilowing
matters shail be disclosed:

1. undertaking’s name, registered office {address), legal form, country of establishment, entity’s registration number and, if applicable, the
indication whether the undertaking is undergoing liquidation, bankruptcy proceedings, shortened termination proceedings or extraordinary
administration

Varteks d.d. - Varagdin, Zagrebatka 94, joint stock company, RH, Mat. no. 03747034, OIB 00872098033, Entrepreneur operates regufarly

2. adopted accounting policies {orly an indication of whether there has been a change from the previous period)
There were no changes

3. the total amount of any financial commitments, guarantees or contingencies that are not included in the balance sheet, and an indication of
the nature and form of any valuable security which has been provided; any commitments concerning pensions of the undertaking within the
group or company linked by virtue of participating interest shall be disclosed separately

All financial liabilities are inctuded in the balance sheet.

4. the amount and nature of individual items of income or expenditure which are of exceptional size or incidence

There are no major discrepancies in individuat items of income and expenditure.

5. amounts owed by the undertaking and falling due after more than five years, as weil as the total debts of the undertaking covered by valuable
security furnished by the undertaking, specifying the type and form of security

HRK 71,281,520 long-term loans, real estate mortgage payment insurance.

6. average number of employees during the financial year

949 employees

7. where, in accordance with the regulations, the undertaking capitalised on the cost of salaries in part or in full, information on the amount of
the total cost of employees during the year broken down into the amount directly debiting the costs of the period and the amount capitalised on
the value of the assets during the period, showing separately the total amount of net salaries and the amount of taxes, contributions from salaries
and contributions on salaries

No

8. where a provision for deferred tax is recognised in the balance sheet, the deferred tax balances at the end of the financial year, and the
movement in those balances during the financial year

There were no provisions in the reporting period



9. the name and registered office of each of the undertakings in which the undertaking, either itself or through a person acting in their own name
but on the undertaking's behalf, holds a participating interest, showing the proportion of the capital held, the amount of capital and reserves, and
the profit or loss for the latest financial year of the undertaking concerned for which financial statements have been adopted; the information
concerning capital and reserves and the profit or loss may be omitted where the undertaking concerned does not publish its balance sheet and is
not controlled by another undertaking
VARTEKS PRO d.0.0., the last adopted financial report is for 2019.
10, the number and the neminal value or, in the absence of a nominal value, the accounting par value of the shares subscribed during the
financial year within the limits of the authorised capital

There was no subscription of shares or stakes
11. the existence of any participation certificates, convertible debentures, warrants, options or similar securities or rights, with an indication of

their number and the rights thev confer
There is not

12, the name, registered office and legal form of each of the undertakings of which the undertaking is a member having unlimited liabifity

13. the name and registered office of the undertaking which draws up the consolidated financial statements of the largest group of undertakings
of which the undertaking forms part as a controlied group member

14. the name and registered office of the undertaking which draws up the consolidated financial statements of the smallest group of undertakings
of which the undertaking forms part as a controlled group member and which is also inciuded in the group of undertakings referred to in point 13

15, the place where copies of the consolidated financial statements referred to in points 13 and 14 may be obtained, provided that they are
available

16. the nature and business purpose of the undertaking's arrangements that are not included in the balance sheet and the financial impact on the
undertaking of those arrangements, provided that the risks or benefits arising from such arrangements are material and in so far as the disclosure
of such risks or benefits is necessary for the purposes of assessing the financial position of the undertaking

17. the nature and the financial effect of material events arising after the balance sheet date which are not reflected in the profit and loss account
or balance sheet

Varteks d.d. Varaidin, Zagrebatka 94, OIB; 00872098033 (hereinafter: the Company), released on 15 April 2021 234,780 treasury shares marked
VART-R-1, ISIN marked: HRVARTR10005 (hereinafter: treasury shares), which amounts to 5.72% share capital of the Company.

03/31/2021 An Annex to the Club Loan Agreement has been concluded with HBOR and Erste & Steiermarkische Bank d.d. according to the risk-
sharing model, the loan repayment period was extended for an additional year, ie untit 31.03.2022



!
IBAN radun:

HR19 23600001 101339483
Zagrebacka banka d.d.
Zagreb

HR&2 2340 0091 1001 1083 9
Privredna banka d.d.
Zagreb

HRAT 2484 008BY 1004 17452
Raiffeisenbank Austria d.d.
Zagreb

Varazdin, April 30™ 2021

STATEMENT OF LIABILITY FOR PREPARING FINANCIAL STATEMENTS OF
ISSUER

First quarter of 2021 (unaudited, unconsolidated)

With this statement, in accordance with the Capital Market Act, we declare that to the
best of our knowledge:

- set of financial statements of the Varteks d.d. (hereinafter: the Company)
for the 1%t quarter of 2021 (unaudited, unconsolidated), have been
prepared in accordance with International Financial Reporting Standards,
and in accordance with the Croatian Accounting Law, provide a complete
and fair view of the Company's assets and liabilities, profit and loss,
financial position and operations, except for the correction of prior period
errors the effects of which are described in the management interim
report.

- The management interim report contains a fair presentation of
development and results of the operations and position of the Company,
with a description of most significant risks and uncertainties to which the
Company is exposed.

Tomislav Babi¢ Denis Smolar
/President of the Management Board/ /Member of the
Management Board/
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