VaraZdin, October 29t 2021

in accordance with the provisions of the Capital Market Act, the Management Board of
Varteks d.d. based in VaraZdin submits:

MANAGEMENT INTERIM REPORT

For the third quarter of the year 2021 (cumulative period 01.01. — 30.09.2021/unaudited)

Indications of significant events that occurred during the reporting period and the impact
of these events on the condensed set of financial statements

In the third quarter of 2021, the Varteks Group had operating income of HRK 48.8 miliion, which is
70.2% more than in the comparable period of 2020. Total income from sales was 8.5% higher
compared to the same period in 2020 and amounted to HRK 28.5 million for 3Q 2021.

Compared to the second quarter of the current year, in the third quarter sales revenues were 22%
higher, which can be attributed to additional investments in our own fashion brand and development
of a new collection, expansion of the retail stores and the first sales results in our stores in Slovenia.

Other operating income in the third quarter amounted to HRK 20.4 million, which refers to the net
effect from the sale of inactive assets.

Revenues in the Retail segment in the third quarter of 2021 increased by 34% compared to the same
period last year. Web shop sales also recorded a significant increase of 25% compared to the same
period last year.

In the Special Clothing segment, in the third quarter of 2021, we recorded an increase in revenue by
HRK 2.5 million or 33.2% compared to the second quarter.

The cost of unfilled production capacities was partially amortized by state aid for employee salaries
in the total amount of HRK 8.26 million, while in the third quarter this amount was HRK 1.91 million.

The impact of the coronavirus pandemic is visible through the Group's normalized EBITDA result. The
normalized EBITDA of the Group for the first nine months is negative and amounts to HRK 35.1
million, which is HRK 17.6 million worse than in the same period last year.




Varteks Group 30 Sep 2020 _ 3OSep2021 §
HRK '000 HRK '000
Loss from operating activities {8.141) {15.139)
Depreciation 3.182 3.032
Depreciation of right of use assets (IFRS 16) 4,041 3.972
Depreciation in total 7.223 7.004
Impact of IFRS 16 - Invoiced rent {3.425) {4.540)
EBITDA before IFRS 16 impact {4.343) (12.675)
One-off items: - -
Revenues from cancelation of provisions - -
Revenues from one-off supports {16.784) (8.272)
Severance 93 -
Other 15 -
inventory value adjustment - -
Settlement cost - CERP - -
Property sale - {18.735)
Value adjustment of receivables - -
Normalised EBITDA before IFRS 16 impact (21.019) {39.682)
Impact of IFRS 16 - invoiced rent 3.425 4.540
Normalised EBITDA after IFRS 16 impact {17.594) {35.142)

in the third quarter of 2021, the net cost of financial operations amounted to HRK 1.5 million, which
is HRK 0.6 million more than in the second quarter. The reason for the decrease in the net financial
cost of operations is primarily due to the strengthening of the HRK exchange rate against the EUR,
which is evident from the positive unrealized exchange rate differences in the amount of HRK 2.4
million.

The most significant risks and expectations for the future

In the past period, the Management Board of the Company undertook certain business activities
aimed at improving liquidity and ensuring business continuity. Liguidity monitoring through cash flow
at the level of planned values, and operationally at the level of realized and estimated daily, weekly
and monthly values, is still a fundamental tool that seeks to reduce illiquidity risk and a tool through
which business decisions are made to conduct business smoothly and make important strategic
decisions.

In September, the company successfully completed the process of selling the first of several non-
operating properties, in line with expectations, at values higher than the book value. The obtained
funds were used for partial coverage of debts to banks, for settiement of liabilities to employees,
part for settlement of overdue debts to suppliers and for procurement of new raw materials
necessary for further production. After settling part of the debt to banks, the Company's
Management Board continued talks with banks and other potential investors, in an effort to obtain
additional funds necessary to continue the further process of reorganization, restructuring and




optimization of the entire business.

In an effort to increase sales revenues, a new store was opened in Ljubljana in July, which is a
continuation of the policy of expanding to foreign markets. Unfortunately, due to the intensified
measures adopted by the Slovenian government due to the COVID19 virus pandemic, the expected
result of sales in the past period was missing.

In September, the implementation of the new ERP system began, in the first step through the
processes of preparation, development of production and through the production cycle itseif. This
should allow for significant savings, shorten production time and simplify individual stages of
production, while ensuring transparency and flexibility. In paraliel with the introduction of the new
ERP, a new organizational structure and systematization of work is being developed, with the desire
to primarily achieve a fairer way of calculating wages in production, greater transparency and to
satisfactorily stimulate guality workers and thus increase efficiency and effectiveness.

The following is a chronology of important events caused by a coronavirus pandemic and other
important events in 2021:

e 23" February — The Commission for Evaluation and Determination of Strategic Project
Proposals unanimously accepted the Varteks District-Urban Regeneration Project Proposal
and the Commission will send the Decision on the Proclamation of the Strategic Investment
Project to the Government of the Republic of Croatia for adoption.

e 1% March — Varteks founded o subsidiary in the Republic of Slovenia, called Varteks.si d.o.o.
The company was founded with the intention of expanding Varteks' business to the Slovenian
market.

e 31% March — Concluded Annex to the Club Loan Agreement with HBOR and Erste &
Steiermarkische Bank d.d. gccording to the risk-sharing model. The Annex in question
extended the loan repayment period for an additional year, until March 31°, 2022,

o 16" April — Notification on the release of treasury shares in accordance with the provisions of
Article 474 of the Capital Market Act. 234,780 treasury shares of VART-R-1 were disposed of.
After the suid release, the balance of the Company's treasury account amounts to 0 treasury
shares or 0% of the Company's share capital.

o 9" june — Notice of concluding the Preliminary Agreement on the purchase and sale of fand -
part of the real estate in VaraZdin, Zagrebacka 94. The subject of the sale is a part of the real
estate registered in the land register, street 15393 k.o. VaraZdin.

e 14™ june — Notice of share capital increase. By the decision of the Management Board of the
Company with the prior consent of the Supervisory Board of 13 May 2021, a decision was
made to increase the share capital from the amount of HRK 41,066,860.00 by the amount of
HRK 5,000,000.00 to the amount of HRK 46,066,860.00 by issuing 500,000 ordinary shares
marked VART-R-3 with an individual nominal amount of HRK 10.00.

e 24% june — Government Decision on declaring the "Varteks kvart — urban regeneration”
Project a strategic investment project of the Republic of Croatia.




30" June — Decision of the Supervisory Board on the increase of the share capital from June
29, 2021. Consent is given to the Management Board to, based on Articles 323, paragraph 3,
325, paragraphs 1 and 326, paragraph 2 of the Companies Act and the statutory powers
referred to in Article 15 of the Company's Articles of Association make a decision to increase
the share capital by investing rights - cash receivables in the amount of HRK 4,200,000.00
held by Mr. Stjepan Caji¢ and the issuance of 420,000 New Ordinary Shares, each with a
nominal value of HRK 10.00, which will be allocated to Mr. Stiepan Cajic.

30" July — Notification on the increase of share capital by the Central Clearing and Depository
Company - Decision of the Management Board of the Company with the prior consent of the
Supervisory Board of June 289, 2021, a decision was made to increase the share capital from
HRK 46,066,860.00 for HRK 4,2(30,000.00 HRK to the amount of HRK 50,266,860.00 by issuing
420,000 ordinary shares marked VART-R-3 with an individual nominal amount of HRK 10.00.
The share capital of the Company after the increase will amount to HRK 50,266,860.00 and
will be divided into 4,106,686 ordinary shares marked VART-R-1 with a nominal value of HRK
10.00 and 920,000 ordinary shares marked VART-R-3 with a nominal value of HRK 10, 00
HRK.

24 September — The Management Board of Varteks d.d. entered into an Agreement on the
purchase and sale of a part of the real estate in VaraZdin, Zagrebacka 94. The subject of the
sale is ¢k. no. 3924/3, 3924/4, 3924/7, 3924/20 and 3924/22 in k.o. VaraZdin, total area
47,250 m°. The achieved purchase price is higher than the price kept in the Company's
business books.

28" September — A session of the General Assembly of the Company was held and alf the
details were given in a press release on ZSE

30" September — Varteks d.d. entered into a purchase agreement with S PARK Hrvatska d.o.o.
on September 24', 2021, by which it sold construction fand in VaraZdin, real estate that is not
in operation, with an area of 47,250 m2. The first instalment of the price was puaid, holf of
which settled part of the debt to HBOR and Zagrebacka banka, and the other half was used to
settle other existing obligations and prepare and launch the new autumn coffection.




R&D activities

Research and development activities are mainly related to the development of new collections, the
launch of a project to restructure the production process and investment in a new ERP system, as
well as the implementation of the process for personalized online ordering of suits.

Information on redemption of own shares
In the reporting period, the parent company did not repurchase its own shares.
Information on existing subsidiaries of the parent company

As at 30" September 2021, the Parent Company has the following active subsidiaries:
¢ Varteks Pro d.o.o.
* Vartelks 5i d.o.o., Republic of Slovenia

Varteks Pro d.o.o.

Company Varteks Pro d.o.o. is 100% owned by the Company.

Company Varteks Pro d.0.0. specializes in sewing special purpose clothing for special customers
{most notably the police and military).

In the third quarter of 2021, the Company generated HRK 14.9 million in revenue (Q3 2020: HRK 15.4
million). The Company made a loss of HRK 0.8 million {Q3 2020: loss of HRK 0.25 million). The
Company's assets as at 30" September 2021 amounted to HRK 15.6 million {31%* December 2020:
HRK 7.9 million). Net capital as at 30" September 2021 amounted to HRK 1.4 million {31*' December
2020: HRK 2.2 million). The Company employed 33 people as of September 30%, 2021 (December
31%% 2020: 33). The director of the Company is Mrs. Natalija Vnudec.

Varteks Si d.o.o.

Company Varteks Si d.o.o. is 100% owned by the Company. The main activity of the Company is the
sale of clothing.

In the first nine months of 2021, the Company made a loss of HRK 1.26 million. The company's assets
as at 30" September 2021 amounted to HRK 2.14 million. The Company employed 10 people as of
September 30%, 2021. The director of the Company is Mrs. Marjana Cedilnik.

Description of the financial risk management policies and exposure of the Group and the Company
to those risks

The Group's annual financial statements for 2020 contain the necessary disclosures regarding the
Group's management and exposure to financial risks.

Tomislav Babic¢
President af the
Management Board
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BALANCE SHEET
balance as at 30.08,2029,

A} RECEIVABLES FOR SUBSCRIBED CAPITAL UNPAID 001 0 &
B} FIXED ASSETS (ADP 003+015+020+031+036) ’ 002 - CUR0R.737.580] o 186.864.848
| INTANGIBLE ASSETS (ADP 004 1o 008) 003 4,337 223 1.211.759
1 Research and developmant 004 4] 4]
ﬁgﬁtstit.\ncessmns, patents, licences, rademarks, soflware and other 006 1.437 293 1911.756
3 Goedwill 008 4] Q
4 Advances for the purchase of intangible asseis 007 0 0
5 Intangible assets in preparation G0B O 1]
6 Other inlangible assels 009 Q 0
il TANGIBLE ASSETS (ADP 011 to 019) 010 196,216,501 159,120,626
1 Land 011 52.230.555 22.925.962
2 Buildings 02 56.445.628 57.385.949
3 Plant and aquipmenl 013 17.188.780 14.665.508
4 Tools, working Inventery and transportalion assets 014 1,329,803 1.831.644
5 Biological assets 015 o 0
6 Advanges for the purchase of tangible assets 016 0 0
¥ Tangible assets in preparation 07 o 101.648
8 Other 1angible assets ofg 230.722 136.046
9 lnvestment praperty 018 68.790.912 62.074.169
11} FIXED FINANCIAL ASSETS {ADP 02110 030) - 020 - 4.995.315 5.4052.459
1 Investments in holdings (shares) of undertakings within the group 021 0 0
2 Investments in alher securties of undertakings within the group 022 0 0
3 |0ans, depasits, elc. io undertakings within the group 023 0 a
4, Investments in holdings {shares) of companies fnked by virtue of
participating interests 024 0 0
5 Investment in other securities of companies linked by virtue of
pariicipating interests 028 o 0
& Loans, deposits elc. to companies linked by virlue of participaling 028 0 0
interests
7 Investments in securilies 027 0 0
8 Loans, deposits, elc. given 028 4.989.415 6.456.559
9 Other investments accounted for using the equity method 029 1] O
10 Other fixed financial assets 430 5.900 5.800
IV RECEIVABLES (ADP 032 to 035) LExI 488 541 £9.804
1 Recsivables from undertakings within the group 032 0 0
2 Receivables from companies linked by virue of paricipating
N 833 0 ¥}
interests
3 Cuslomer receivables 034 0 0,
4 Other receivablas 035 188.541 69.804
V DEFERRED TAX ASSETS 036 0 0
G) CURRENT ASSETS (ADP 038+048+053+083}) - 037 “B2.115.680] - 0B 116,573
| INVENTORIES (ADP 039 o 048) ..~ " 038 - 50.315.682 A 251 337
1 Raw materials and consumables 038 10.594.042 12,402,314
2 Wark In pragress 040 1.396.072 405.860
3 Finished goods 41 32.360.937 25.5614.489
4 Merchandise 042 5.860.012 2.825.021
& Advances for invenlorias 043 84.569 1.103.646
6 Fixed assels held for sale 044 0 0
7 Blological assels 045 2} 0
Il RECEIVABLES (ADP 047 to 052) : 2046 10.355.492! 24 674,422
1 Receivables from undertakings within the group 047 0 1]
2 Receivables from campanias linked by virtue of participating 048 0 0
interesls
3 Gustomer receivables 049 7.108.880 30.978.761
4 Raeceivables from employees and members of the undertaking 050 46.786 35.828
5 Receivables from govemment and other institutions 51 2.671.403 2.443.205
& Other receivables 052 528.423 1.216.630
11§ CBRRENT FINANCIAL ASSETS (ADP 054 lo 0B2) -0 053 742106 6,738,677
1 Investments in holdings (shares) of undertakings within the group 054 Q 0
2 Investimants in other securities of undertakings within the graup 0558 0 4]
3 Loans, deposits, etc. to undarlakings within the group 056 0 3
4 Investmants in holdings (shares) of companies linked by vidue of 057 o o
participaling interests
5 invesimani 1r other securties of companies linked by virlue of
participating interests 058 g o
B'Loans, deposis aic. 1o companies linked Dy virue of pariapaing
interests 648 ° o
7 Invesiments in secuntias 080 4 0
8 Loans, deposils, elc. given 081 742406 6,730.677
9 Other financial assels 062 o 0
IV CASH AT BANK AND IN HAND 063 702.400 1.460.137
D ) PREPAID EXPENSES AND ACCRUED INCOME 064 302.962 324.045
E) TOTAL ASSETS (ADP QD1+002+037+084) -~~~ ) 066 265156222 262.304.568
OFF.BALANCE SHEET ITEMS 066 4,944,190 5.680.176




LIABILVFIES:

A) CAPITAL AND RESERVES (ADP 0BG I

15,858,786

17634 375

1 INITIAL (SUBSCRIBED} CAPITAL

41.066.860

50,266.860

Il CAPITAL RESERVES 655.664 386.446
il RESERVES FROM PROFIT.(ADP 071+072-073+074+075) o7¢ - -2.442 365 “174.653
1 Legal reserves [74) Q 4
2 Reserves for treasury shares 072 754.460 o
3 Treasury shares and holdings {deductible ilem) 073 -3.371.478 O
4 Slalutory reserves 674 g 0O
5 Other reserves 075 174,653 174,853
IV REVALUATION RESERVES 076 77.693.753 54.898,262
V FAIR VALUE RESERVES ‘AND DTHER {ADP 078 to 082) 077 LD 0
1 Financia! assels al fair vaiue through other comprehensive income
{i.e. avaiiable for sale) 078 0 0
2 Gash flow hedge - effeclive portion 079 O 0
3 Hedge of a net investment Ir: a foreign operation - effeclive portion 080 0 0
4 Other fair value reserves 084 0 0
5 Exchange differences arising from the translation of foreign
operatiens {consolidalion) 082 0 0
XQSEWNE[.}- ]'?R--OF-'T_ QR' LOSS BROUSHT FORWARD (ADF 084- "3 ggs . . <70.168.215 - 78.319.652
1 Retained profit 484 0 0
2 |.oss brought forward 085 70.168.215 78,319,652
Vil PROFIT OR LOSS FOR THE BUSINESS YEAR (ADP 067-0B8) - 086 ° --30.846.929 14,772,194
1 Profit for the business year 087 0 0
2 Loss for the business year 088 30.846.929 14.772.194
VIH MINGRITY (NON-CONTROLLING) INTEREST 089 0 0
B) PROVISIONS (ADP 021 10 096) : F080 S 584642 5041932
1 Provisions fer pensions, termination benefits and similar obligalions 08t 3.426.070 3.425.070
2 Provisions for tax liabililies 092 0 0
3 Provisions for ongelng legal cases 093 0 0
4 Provisions for renewal of nalurad resources 094 Q Q
5 Pravisions for warranty obligations 095 0 G
6 Cther provisions 096 2429572 2,416.862
C) LONG-TERM LIABILITIES (ADP 098 fo 108) .-~ 087 - A01.580.956 03,303,368
1 Liabililies to undertakings within the group 098 0 O
2 Liabillies for loans, deposits, ete, of uaderlakings wilhin lhe group 038 0 [+
3 Liabilitios 1o companies linked by virlue of participating interests 100 0 0
F1Jabiites for loans, deposhis elc. 6 companies linked by virtue of
o 101 a o
participating interesis
5 Liabilties for loans, deposils stc. 102 165621 2,154,645
6 Liabilities to banks and other financial institutions 103 73.303.555] 85.732. 386
7 Liabilities for advance payments 104 O 0
8 Liabilittes to suppliers 1056 0 1]
9 Liabilities for securilias 106 o 0
10 Olhar long-term liabiliies 107 11.079.004 13,366.199
11 Deferred tax Eability 108 17.032.775 12.080.838
D) SHORT-TERM LIABILITIES (ADP 11010 123) - - 109 138.608.414) " - 137.115.878
14 Liabilitias to underakings within 1he group 140 0 0
# Liabilities for loans, daposits, etc. of undertakings wilhin ihe group 111 0 a
4 Liablliliss %o companies linked by virlue of participaling interests 112 0 0
4 | abililies for loans, deposits alc. of companies linked by virtue of
parlicipaling interests 13 0 0
§ Liabtlilies for loans, deposils elc. 114 58.811.5395 50.352.688
6 Liabilities 1o banks and other financtal institutions 116 28.010.695 33 941,697
7 Liabilities for advance paymenls 116 J14.866 435.009
8 Liabifities to suppliers 117 26.745.924 30.299.939
9 Liabilities for sacurilies 118 0 1]
10 Liabilities 1o employees 19 4,385,753 4.796.606
11 Taxas, cantributions and similar liabililias 120 11.271.570 7,759,619
12 Liabilities arising from the share in {he result 121 0 0
13 Liabilities arising from fixed assets held for sale 122 0 Q
14 Qther short-lerm liabilities 423 9.068.208 9.520.320
E} ACCRUALS AND DEFERRED INCOME 124 3.253.445 3.406.013
F) TOTAL - LIABILITIES {ADP 067+030+097+100+124) 125 - 11 265,156,222 262 304 566
G} OFF-BALANGE SHEET ITEMS 126 4.844.190 5.580.176




STATEMENT OF PROFIT OR LOSS
for the period 01.01.2021. to 30.09.2021.

Submiitter: Varteks Group
roup

| OPERATING ENCOME'(ADP 002 10 006)

B : .B36.426
1 Income from sales with underiakings within the group 002 0
2 Income fram sales (cutside group) 003 84,878.225 26.242.043 72.530.230 28.468.390
3 Income from the: use of own products, goods and services 004 317 -24.939 Q5 89
4 Other cperating income with undertakings within the group 005 0 0 0 0
5 Other operatlng income {outside the group) 005 3.797.741 2,474,349 21.253.735 20,367.947
Il OPERATING EXPENSES (ADP 08+009+013+01 ?+018+019+022+029) 1 007. B 96.817.277 35.822.655] 0 108.922.745 : 7 _'
1 Changes in |nvers!urles of work in progress and flnlshed goods 048 -15.060.392 -3.218.534 6.554.810 1.020.809
2 Material costs (ADP 010 to 012) S R R . ] 52.345.067 16.664.669 '39.461.431 17,368,226
a) Cosls of raw malorials and consumables 010 35.388.380 11.103.342 22.445.246 10,558.354
b) Costs of goods sold Ot 7.353,768 2.305.966 6.175.443 1.934.880
c) Other external cosls 012 5.602.519 2,265,361 10.84G6.742 4.874.592
3 Staft costs (ADP 014 10 016) ¢ 043 - 34.137.083[ - 15.122.872| - -41.454.812 15.149.873
a) Nel salaries and wages 014 23,137,132 10.566.390 27.560.406 10.075.258
b) Tax and contribulions from salary costs 015 6.803.153 2.778.419 8,249.176 3.067.726
¢} Contributions on salaries 018 4.196.788 1.758.063 5.645.230 2.006.889
4 Depreciation 017 7.210.280 2.332.695 6.991.220, 2.281.242
5 Other costs 018 12.485.817 4.135.903 12 614 664 4,469,339
6 Vajee adjustments {ADP 020+021) 019 P e 4] : -0 0
a) fixed assels other than financial assets 020 0 0 0 0
b} current assels other than fi nancial assels 021 0 0 "] 0
7 Provisions {ADP. 023 to 028) - - L 022 14,800 14.900 0 0
a) Provisions for pensions, renmnarran benef ts and srm.'farobhgaﬁons 023 Q 4] 0 0
b} Provisions for tax labilifies 024 Q o 0 0
¢) Provisions for ongoing legal cases 025 9.634 9.634 0 0
d) Provisions for renewal of nafural resources 026 Q Y 0 0
&) Provisions for warranly obligalions 027 Q ¢ 0 Q
) Other provisions 028 5,266 5.266 0 0
8 Other operating expensges 029 5.684.512 1.770.150 1.845,808 1.431.279
11l FINANCIAL INCOME (ADP 031 to 040) 030 4.405.650 '4.868.207 - 2.372.439 491,786
1 Income from investments in holdings (shares) of underlakmgs within 031 o o 0 o
the group
2 Income from investments in holdings (shares) of companies linked by 032 o 0 0 0
virtue of participating inferests
3 Income from olher long-term financial investiment and loans granted to 033 0 0 o 0
undertakings within the group
gmﬁpO!her interest income from operations with undertakings within the 034 0 o o 0
5 Exchange rate differences and other financial income from operations 035 0 0 o 0
with endertakings within the group
6 Income from other long-1erm financial investments and loans 036 547.800 547.800 4 0
7 Other interest income 037 13.082 1 13.922 3.861
8 Exchange rate differences and other financial income 038 3.719.897 1.195.535 2.358.517 487.905
8 Unreafised gains {income) from financial assets 039 0 0 0 0
10 Qther financial income 040 124.871 124.871 0 0
IV FINANCIAL EXPENSES (ADP.042 1o 048) R ©:10.524.089 2.763,297 --6.987.886) 1N UR.014.823
o (:ul:te{esl expenses and similar expenses with undedakmgs wnmm the 042 o 0 0 0
2 Exchange rate differences and other expenses from operations with 043 o 0 o 0
underiakings within the group
3 Interest expenses and similar expenses (44 5.090.571 1.616.130 5,176,096 1.537.399
4 Exchange rate differences and other expanses 045 5.341.113 1.054.865 1.796.406 470,153
5 Unrealised losses (expenses) from financial assets 046 0 0 Q 4
6 Value adjustments of financial assets (net) 047 92.323 92,323 0 G
7 Other financial expenses 048 82 -21 15.383 7.271
'V SHARE IN PROFIT FROM UNDERTAKINGS LINKED BY VRITUE OF 048 o o o o
PARTICIPATING INTERESTS
VI SHARE IN PROFIT FROM JOINT VENTURES L) 0 Q [1] o
Vi SHARE IN LOSS OF COMPANIES LINKED BY VIRTUE OF 051 a o o o
PARTICIPATING INTEREST
Vil SHARE [N LOSS OF JOINT VENTURES 0 Y 0 o
X TOTAL INCOME {ADP 001+030+048 +050} R : .. 30,659,660 96.166.499| 248,328,192
X :TOTAL EXPENDITURE (ADP 007+041+051 % 052) 107.341.366 38,585,952 115,910,630 - 43.735.591
X! - PRE-TAX PROFIT OR LOSS (ADP.053-054) 14,250,433 - 0-8.026.292 -19.764. 11 5,592,601
"1 Pre-tax profit (ADP 053-084) -+ ORI V) R 0 CenQf R B BY2 604
2 Pre-tax loss (ADP. 054063} - - -14.259.433 5,026,292 -19.754.131 )
Xl INCOME TAX -42.768 -42.768 -4.981.937 4,876,279
XHI PROFIT OR LOSS FOR THE PERIOD (ADP 055- 059) : 059 . =14,216,665| ° . -7.983.624 14772194 -::10.468.880
-4 Profit for the period {ADP 0565-059} " - 060 Bt | ) -0 . 10.468.880
2 Loss for the perlod (ADP.059-055) .061 - 14.216.665) 0 -7.583.524 -14.772.194 -0




DISCONTINUED OPERATIONS (1o bg fiiled in by Undertakings subject {

XIV PRE-TAX PROFIT OR LOSS OF DISCONTINUED OPERATIONS

G IERS BRIy With ASontnUed bperationsy.

(ADP 063-064) 062 -0
1 Pre-tax profit from dlscontinued operations 063 0

2 Pre-tax loss on discontinued operations 064 8]
XV INCOME TAX OF DISCONTINUED GPERATIONS 065 Q
-1 Discontinued operations profil for the perfod (ADP 062-065) - 066 - 2

" 2 Discontinued operations loss for the period (ADP.065-062) 087 0

TOTAL OPERATIONS:[t& be fllled In‘Ghlty by undenaklngs subject tc IFRS With dtscontinu' d: oparatlons) .

XVI PRE-TAX PROFIT OR LOSS (ADP 055-+062) - - 068
1 Pre-tax profit (ADP 068) 069 0
2 Pre-tax loss (ADP 068} 070 0
XVIF INCOME TAX (ADP 058+065) -0 : o 20
XVI!I PROFIT OR L.OSS FOR THE PERIOD (ADP 068 0?1) SQF2 0
“'1 Protit for the period {ADP 068-071) : 073 =0
074 :

2 Loss for Ihe perlod (ADP 071 -D68)

‘tha draw up ‘conhsolidated ai

Up ¢

XX PROFIT OR LOSS FOR THE PERIOD (ADP 0?%%07?) 078 - -14.772.194 10.468.880
1 Attributable to owners of the parent 076 —14 216 665 -7.983.624 -14.772.194 10.468.880
2 Attributable to minority (non-controliing) interest 077 0 0 0 0
STATEMENT:OF OTHER COMPRHENSIVE INGOME (to be fillad ir ndortakings subjeck o IFRS): _
1 PROFIT OR LOSS FOR THE PERIOD 078 -14.216.665 -7.983.524 -14.772.194 10.468.880
1| OTHER COMPREHENSIVE INCOMEILOSS BEFORE TAX e e o o R R
(ADP BO% 87) : o8 5205874 o 97340 0 9
1l lfems that will not be_recigég’_iueq to profit or loss (ADP 081 to 085) | 7080 - {. " 604,141 118.087 o
;Scsgfsnges in revaluation reserves of fixed tangible and intangible 081 500,587 97 345 0 a
7 t3ains or losses from subsequent measurement of equity Instruments 082 0 o 0 0
at fair value through other comprehensive income
3 Fair vafue changes of financial rabilities at fair value through 083 0 o 0 o
statement of profit or loss, atiributable fo changes in their credit risk
4 Actuarial gainsfiosses on the defined benefit obligation 084 0 Q 0 o]
& Other ilems that will rot be reclassified 085 83.554 20,742 ¢ 0
& Income tax relating to items that will not be reclassified 088 Y 0 0 4]
- IV ltems that may be reclassified to proiit or loss (ADP. 088 to 095) 08T o ) Sl D
1 Exchange rate differences from franslation of foreign operations 088 0 0 0 0
2 Gains or losses from subsegquent measurement of debt securilies at 085 0 0 0 o
fair vajue through other comprehensive income
3 Profit or Joss arising from effective cash flow hedging 090 0 0 0 0
4 Profit or loss arising from effective hedge of a net investment in a
foreign oparation 091 0 0 e 0
5 Share ins other comprehensive income/loss of companles linked by 092 o o 0 0
virtue of participating interests
& Changes in fair value of the time value of option 093 0 0 0 0
7 Changes in fair value of forward elements of forward centracls 094 0 ¢] 0 0
8 Other items thal may be reclassified to profit or loss 095 0 0
9 [ncome tax relating to items that may be reclassified to profit or loss 096 0 Q 0 0
V' NET OTHER COMPREHENSIVE INCOME OR LOSS (ADP 080 087 097 : 604.141 A18.087f ol - . o
'095 §'13 B12,524 ; L4 772,194

VI COMPREHENSIVE INCOME ORLOSS FOR THE PERIDD (ADP S

17,885,437

100+101) ' 0.9_9 s -13 612 524 1214.772.194 10.468.880
1 Attributable to owners of the paren! 100 -13.612.524 -7.865.437 -14,772,194 10.468.880
2 Attributable to minority {non-controlling) interest 101 0 Q 0 0




STATEMENT OF CASH FLOWS - indirect methed

for the period 01.01.2021. fo 30.09.2021.

Subitter; Varteks Gmup -

1 Pre-tax profit

2 Adjuslmen!s (ADP 0 3 to 010)
a) Depreciation

Bf Gains and fosses front Salé and value adjustment of fixed tangible and
intangible assels

¢) Gains and Josses from sale and unreafised gains and losses and value
adjusiment of financial assets

o) interest and dfwden
a) inferest expenses
f) mes_.'ons )

h) Other acyusfmenrs for non-cash rransactrans' and unrealised gams and
Iosses

a) Increase or decrease in short- ie.'m tiabilities e
b} increase or decrease in shoti-lerm receivables
c} .'ncrease or decrease in mvenl‘ones

@l

04

005

067

008
008
010

3.794.777

-477.880

4876610
48.807

11.539.235)

186.270]

-19.754.131
12,102,675
"' 003,037

1.463.264

o

"4.108.508
0
473,434

o 227,034
"50.780.164
8.064.345

6 Other cash recexpls from |nveslrhent aclw es

!ll Total ash recelpts from Investmenl acllvllles {AD 021 to 026)

‘i Cash paymenls for the purchase of hxed tangsble and |n|ang|ble assets

2 Cash payments for the acquisition of financial in
3 Cash payments for loans and deposits for 1
uisition of a subsidi £ cash acqmred
ther cash payments from |nves%nier;! actwmes

mveslmenl activities {AD 028 10.032)

uments

v Total cash payments fir

B) NET CASH FLOW. FROM INVESTMEI_\ET ACTIVITIES (ADP.02 +_033)

126

;{'}:27-_ I

oz8

10.146

0

8213530

-1.157.240
e

.3.725.110

2402834
of

" 4.561.307

42198418

-8.880.180

1 Cash receipls from the increase |n |rsalxal (subscnbed) capllal
2 Cash receipts from the issue of eqwty financial instruments and debt
financial |nslmments

cash recemts fr

1 Cash paymems far lhe repaymen of credit pr;nmpa%s Iuans and other
horrowings and debt financial instruments
2 Cash payments for dividends
3 Cash paymanis for finance lease
4 Cash payments for the redemption of treasury shares and decrease in
inilia! {subscribed) capital

1 Unrealised exchange rale differences in respect nf cash and cash
equivalents

" 37.383.460

- 37.383.400|

2.347.800
41.425.083

040 -35.,226.585

i gl 5

042 0 Y

043 0 o
2775818 o

laso02.213

1.305.783

702,400




STATEMENT OF CASH FLOWS - direct method

for the period __._ . to

] i Cash recelpts from customers
2 Cash receipts. from royailses fees COMEmIsSIons. and oiher revenue

'3 Cash receipts from insurance premiums
) 4 Cash receupts from tax refund
5 Other cash receipis frem operaimg activities
I Total cash receipts from operating activities (ADP 001 to 005)
1 Cash payments fo suppl:ers N
2 Cash payments fo employees
" 3'Cash payments for insurance p"rémlums
4 Inferesl paid
5 lncome tax pald
6 Other cash payments from operatlng achwhe_g
'_ 1 Tolal cash payments frorn opera!mg acllv:taes (ADP 007 10 012) -

a

0
.

0
e

0

0,
0

coocoooco oo ocioo

1 Cash receipts from sales of fixed tangible and intangibie assets

2 Cash rece|pts from sales of fnanuaI msIrumenIs '

"3 Interest received

4 Dividends received

fs from the repayment of loans and deposits
6 Other cash rece:pts from mvestment achvntles

is.from mvestment actmtles (ADP 015 to 020)

III Total cash eCH

1 Cash payments for the purchase of fixed tangible ‘and |ntangibIe
assals
" 2Cash paymenls ‘for the acqussmon of ﬁnan ai instruments )
3 Cash payments for loans and deposﬁs
4 Acquisition of a subsidiary, net of cash écql.i;red -

oo olol o

S o ooo

)

(=

2 Cash recelpts the from issue of equity financial instruments and debt
financial |ns_)truments

ash payments for the e ayment ofcredlt prm0|pals Ioans andolher
borrowings and debt financial instruments
2 Cash payments for dividends

"3 Cash payments for finance Iease

E) CASH AND CASH EQUIVALENTS AT THE BEGINNING OF THE
PERIOD

030

034
03 |

0638

043

044
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MOTES TO FINANCIAL STATEMENTS - TFI
{drawn up for quarterly reporting periods}

Name of the issuer; Varteks d.d.
Personal identification number (OtB): 00872098033

Reporting period: 01.01. -30.09.2621.

Notes to financial statements for guarterly periods include:

a) explanation of business events relevant to understanding changes in the statement of financial position and financiai performance for the
reporting semi-annual period of the issuer with respect to the last business year: information is provided regarding these events and relevant
information published in the last annual financial statement is updated {items 15 to 15C 1AS 34 - Interim financial reporting)

There are no major changes in this quarter compared to the last business year. Business was hampered by the pandemic.

b} information on the access to the latest annuai financial statements, for the purpose of understanding information published In the notes to
financial statements drawn up for the semi-annual reporting period
Access to all information and financiat reports is at www.zse.hr

¢) a statement explaining that the same accounting policies are applied while drawing up financial statements for the semi-annual reporting
period as in the latest annual financial statements or, in the case where the accounting policies have changed, a description of the nature and
effect of the changes {item 16.A (a) IAS 34 - Interim financial reporting)

Accounting policies have not changed since the last annual report.

d) a description of the financial performance In the case of the issuer whose business is seasonal (items 37 and 38 [AS 34 - Interim financial
We do not perform activities of a seasonal nature.

) other comments prescribed by 1AS 34 - Interim financial reporting

f} in the notes to quarterly periods financial statements, in addition to the information stated above, information in respect of the following
matters shall be disclosed:

1, undertaking’s name, registered office {address), legal form, country of establishment, entity's registration number and, if applicable, the
indication whether the undertaking is undergoing liquidation, bankruptcy proceedings, shortened termination proceedings or extraordinary
Varteks d.d. - VaraZdin, Zagrebatka 94, joint stock company, RH, Mat. no, 03747034, OIB 00872098033, Entrepreneur operates reguiarly

2. adopted accounting policies {only an indication of whether there has been a change from the previous period)
There were no changes

3, the total amount of any financial commitments, guarantees or contingencies that are not included in the balance sheet, and an indication of
the nature and form of any valuable security which has been provided; any commitments cancerning pensions of the undertaking within the
group or company linked by virtue of participating interest shall be disclosed separately

All financial liabilities are included in the balance sheet.

4. the amount and nature of individual items of income or expenditure which are of exceptional size or incidence

There are no major discrepancies in individual items of income and expenditure.

5. amounts owed by the undertaking and falling due after more than five years, as well as the total debts of the undertaking covered by valuable
security furnished by the undertaking, specifying the type and form of security

HRK 67.910.025 fong-term loans, real estate mortgage payment insurance.,

6. average number of employees during the financial year

976 employees

7. where, in accordance with the regulations, the undertaking capitalised on the cost of salaries in part orin full, information on the amount of
the total cost of employees during the year broken down into the amount directly debiting the costs of the period and the amount capitalised on
the value of the assets during the period, showing separately the total amount of net sataries and the amount of taxes, contributions from
salaries and contributions on salaries

No

8. where a provision for deferred tax is recognised in the balance sheet, the deferred tax balances at the end of the financial year, and the
movement in those batances during the financial year

There were no provisions in the reporting period



9. the name and registered office of each of the undertakings in which the undertaking, either itself or through a person acting in their own name
but on the undertaking's behalf, holds a participating interest, showing the proportion of the capital held, the amount of capital and reserves, and
the profit or loss for the latest financial year of the undertaking concerned for which financial statements have been adopted; the information
concerning capital and reserves and the profit or loss may be omitted where the undertaking concerned does not publish its balance sheet and is
not controlled by another undertaking

VARTEKS PRO d.o.0., the last adopted financial report is for 2019.

10. the number and the nominal value or, in the ahsence of a nominal value, the accounting par value of the shares subscribed during the
financial year within the limits of the authorised capital

By the decision of the Management Board of the Company with the prior consent of the Supervisory Board of 13 May 2021, a decision was made
to increase the share capitat from the amount of HRK 41,066,860.00 by the amount of HRK 5,000,000.00 to the amount of HRK 46,066,860.00 by
issuing 500,000 ordinary shares marked VART-R-3 with an individual nominal amount of HRK 10.00.

Tune 30 - Decision of the Supervisory Board on the increase of the share capital from June 29, 2021, Consent is given to the Management Board
to, based on Articles 323, paragraph 3, 325, paragraphs 1 and 326, paragraph 2 of the Companies Act and the statutory powers referred to in
Article 15 of the Company's Articles of Association, make a decision to increase share capital by investing rights - cash receivables in the amount
of HRK 4,200,000.00 held by Mr. Stjepan Caji¢ and the issuance of 420,000 New Grdinary Shares, each with a nominal value of HRK 10.00, which
will be allocated to Mr. Stjepan Caji¢

with the prior consent of the Supervisory Board of June 29, 2021, a decision was made to increase the share capital from HRK 46,066,860.00 from
HRK 4,200,000.00 to the amount of HRK 50,266,866.00 by issuing 420,000 ordinary shares marked VART-R-3 with an individual nominal amount
of HRK 10.08. The share capital of the Company after the increase will amount to HRK 50,266,860.00 and will be divided into 4,106,686 ordinary
shares marked VART-R-1 with a nominat value of HRK 10.00 and 920,000 ordinary shares marked VART-R-3 with a nominal value of HRK 10, 00
HREK.

11. the existence of any participation certificates, convertible debentures, warrants, options or similar securities or rights, with an indication of
their number and the rights they confer
There is not

12. the name, registered office and fegal form of each of the undertakings of which the undertaking is a member having unlimited liability

13. the name and registered office of the undertaking which draws up the consolidated financial statements of the largest group of undertakings
of which the undertaking forms part as a controlled group member

14. the name and registered office of the undertaking which draws up the consolidated financial statements of the smallest group of
undertakings of which the undertaking forms part as a controlled group member and which is also Included in the group of undertakings referred
toin point 13

15. the place where copies of the consolidated financial statements referred to in points 13 and 14 may be obtained, provided that they are

16. the nature and business purpose of the undertaking's arrangements that are not inciuded in the balance sheet and the financiat impact on the
undertaking of those arrangements, provided that the risks or benefits arising from such arrangements are material and in so far as the disclosure
of such risks or benefits is necessary for the purposes of assessing the financial position of the undertaking

17. the nature and the financial effect of material events arising after the balance sheet date which are not reflected in the profit and loss
account or balance sheet

February 23 - At the session of the Commission for Evaluation and Determination of Strategic Project Proposals, the Varteks Quarter-Urban
Regeneration project proposal was unanimously accepted and the Commission will send the Decision on declaring a strategic investment project
to the Government of the Republic of Croatia for adogption.

March 1 - Varteks founded a subsidiary in the Republic of Stovenia, called Varteks.si d.o.0. The company was established with the intention of
expanding Varteks' business to the Slovenian market.

March 31 - Annex to the Club Loan Agreement concluded with HBOR and Erste & Stetermarkische Bank d.d. according to the risk-sharing model.
The Annex in question extended the foan repayment period for an additional year, ie until March 31, 2022

April 16 - Netification on the release of treasury shares in accordance with the provisions of Article 474 of the Capital Market Act. 234,780
treasury shares of VART-R-1 were disposed of. After the said release, the balance of the Company's treasury account amounts to O treasury
shares, ie 0% of the Company's share capital.

June 9 - Notice of concluding the Preliminary Agreement on the purchase and sale of land - part of the real estate in VaraZdin, Zagrebatka 94. The

subject of the sale is a part of the real estate registered in the land register, street 15393 k.o. VaraZdin.
June 14 - Notice ot share capital increase. By the decision of the Management Board of the Company with the prior consent of the Supervisory

Board of 13 May 2021, a decision was made to Increase the share capital from the amount of HRK 41,066,860.00 by the amount of HRK
5,000,000.00 to the amount of HRK 46,066,860.00 by issuing 500,000 ordinary shares marked VART-R-3 with an individual nominal amount of

HRK 10.00.
September 24 - Management Board of Varteks d.d. entered into an Agreement on the purchase and sate of a part of the reat estate in VaraZdin,

Zagrebatka 94, The subject of the sale is &. no. 3924/3, 3324/4, 3924/7, 3324/20 and 3924/22 in c.0. Varaidin, total area 47,250 m2. The
arhieverd nurchace nrire is hisher than the nrice kant in the Comnanv's husinpss hnoks

September 28 - A session of the Assembly of the Company was held and all the details were given in a press release on the ZSE

September 30 - Varteks d.d. On September 24, 2021, he concluded with § PARK Hrvatska d.o.o., a purchase agreement by which he sold
construction land in Varaidin, real estate that is not in operation, with an area of 47,250 m2. The first installment of the price was paid, half of
which settled part of the debt to HBOR and Zagrebatka banka, and the other half was used to settle other existlng obligations and prepare and
launch the new autumn coltection.




Varazdin, October 29' 2021

STATEMENT OF LIABILITY FOR PREPARING FINANCIAL STATEMENTS OF
ISSUER

Third quarter of 2021 (unaudited, consolidated)

With this statement, in accordance with the Capital Market Act, we declare that to the
best of our knowledge:

- set of financial statements of the Varteks Group (hereinafter: the Group)
for the 3% quarter of 2021 (unaudited, consolidated), have been prepared
in accordance with International Financial Reporting Standards, and in
accordance with the Croatian Accounting Law, provide a complete and
fair view of the Group's assets and liabilities, profit and loss, financial
position and operations, except for the correction of prior period errors
the effects of which are described in the management interim report.

- The management interim report contains a fair presentation of
development and results of the operations and position of the Group, with
a description of most significant risks and uncertainties to which the Group
is exposed.

Tomislav Babié
/President of the Management Board/

/
IBAN ratun:

HR19 2360 0001 1012 39483
Zagrebatka banka d.d.
Zagreb

HRAZ 23400091 1001 1083 9
Privredna banka d.d.
Zagreb

HRAT 2484 G081 1004 17465 2
Raiffeisenbank Austria d.d,
Zagreb
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