VaraZdin, October 29%, 2021

In accordance with the provisions of the Capital Market Act, the Management Board of
Varteks d.d. based in VaraZdin submits:

MANAGEMENT INTERIM REPORT

For the third guarter of the year 2021 {cumulative period 01.01. — 30.09.2021/unaudited)

Indications of significant events that occurred during the reporting period and the impact
of these events on the condensed set of financial statements

In the third quarter of 2021, the Varteks Group had operating income of HRK 48.8 million, which is
70.2% more than in the comparable period of 2020. Total income from sales was 8.5% higher
compared to the same period in 2020 and amounted to HRK 28.5 million for 3Q 2021.

Compared to the second quarter of the current year, in the third quarter sales revenues were 22%
higher, which can be attributed to additional investments in our own fashion brand and development
of a new collection, expansion of the retail stores and the first sales results in our stores in Slovenia.

Other operating income in the third quarter amounted to HRK 20.4 million, which refers to the net
effect from the sale of inactive assets.

Revenues in the Retail segment in the third quarter of 2021 increased by 34% compared to the same
period last year. Web shop sales also recorded a significant increase of 25% compared to the same
period last year.

In the Special Clothing segment, in the third quarter of 2021, we recorded an increase in revenue by
HRK 2.5 miliion or 33.2% compared to the second quarter,

The cost of unfilled production capacities was partially amortized by state aid for employee salaries
in the total amount of HRK 8.26 million, while in the third quarter this amount was HRK 1.91 million.

The impact of the coronavirus pandemic is visible through the Group's normalized EBITDA result. The
normalized EBITDA of the Group for the first nine months is negative and amounts to HRK 35.1
miliion, which is HRK 17.6 million worse than in the same period last year.



Varteks Group 30 Sep 2020 i 30 58p2021
HRK 'G00 HRK '000
Loss from operating activities (8.141) {15.139}
Depreciation 3.182 3.032
Depreciation of right of use assets {IFRS 16) 4.041 3.972
Depreciation in total 7.223 7.004
impact of IFRS 16 - Invoiced rent (3.425) {4.540)
EBITDA before IFRS 16 impact (4.343) {12.675}
One-off items: - -
Revenues from cancellation of provisions - -
Revenues from one-off supports {16.784}) (8.272)
Severance 93 -
Other 15 -
inventory value adjustment - -
Settlement cost - CERP - -
Property sale - {18.735})
Value adjustment of receivables - -
Normalised EBITDA before IFRS 16 impact (21.019) (39.682)
Impact of IFRS 16 - Invoiced rent 3.425 4.540
Normalised EBITDA after IFRS 16 impact {17.594) (35.142)

In the third quarter of 2021, the net cost of financial operations amounted to HRK 1.5 miilion, which
is HRK 0.6 million more than in the second quarter. The reason for the decrease in the net financial
cost of operations is primarily due to the strengthening of the HRK exchange rate against the EUR,
which is evident from the positive unrealized exchange rate differences in the amount of HRK 2.4
million.

The most significant risks and expectations for the future

In the past period, the Management Board of the Company undertook certain business activities
aimed at improving liquidity and ensuring business continuity. Liquidity monitoring through cash flow
at the level of planned values, and operationally at the level of realized and estimated daily, weekly
and monthly values, is still a fundamental tool that seeks to reduce illiquidity risk and a tool through
which business decisions are made to conduct business smoothly and make important strategic
decisions.

In September, the company successfully completed the process of selling the first of several non-
operating properties, in line with expectations, at values higher than the book value. The obtained
funds were used for partial coverage of debts to banks, for settlement of liabilities to employees,
part for settlement of overdue debts to suppliers and for procurement of new raw materials
necessary for further production. After settling part of the debt to banks, the Company's
Management Board continued tatks with banks and other potential investors, in an effort to obtain
additional funds necessary to continue the further process of reorganization, restructuring and



optimization of the entire business,

In an effort to increase sales revenues, a new store was opened in Ljubljana in July, which is a
continuation of the policy of expanding to foreign markets. Unfortunately, due to the intensified
measures adopted by the Slovenian government due to the COVID19 virus pandemic, the expected
result of sales in the past period was missing.

In September, the implementation of the new ERP system began, in the first step through the
processes of preparation, development of production and through the production cycle itself. This
should allow for significant savings, shorten production time and simplify individual stages of
production, while ensuring transparency and flexibility. In parallel with the introduction of the new
ERP, a new organizational structure and systematization of work is being developed, with the desire
to primarily achieve a fairer way of calculating wages in production, greater transparency and to
satisfactorily stimulate quality workers and thus increase efficiency and effectiveness.

The following is a chronology of important events caused by a coronavirus pandemic and other
important events in 2021.

e 23" February ~ The Commission for Evaluation and Determination of Strategic Project
Proposals unanimously accepted the Varteks District-Urban Regeneration Project Proposal
and the Commission will send the Decision on the Proclamation of the Strategic Investment
Project to the Government of the Republic of Croatia for adoption.

o 15 March — Varteks founded a subsidiary in the Republic of Slovenia, called Varteks.si d.o.o.
The company was founded with the intention of expanding Varteks' business to the Slovenian
market.

e 31 March — Concluded Annex to the Club Loan Agreement with HBOR and Erste &
Steiermarkische Bank d.d. according to the risk-sharing model. The Annex in question
extended the loan repayment period for an additional year, until March 31%, 2022,

e 16™ April - Notification on the release of treasury shares in accordance with the provisions of
Article 474 of the Capital Market Act. 234,780 treasury shares of VART-R-1 were disposed of.
After the said release, the balance of the Company's treasury account amounts to O treasury
shares or 0% of the Company's share capital.

e 9% june ~ Notice of concluding the Preliminary Agreement on the purchase and sale of land -
part of the real estate in VaraZdin, Zagrebacka 94. The subject of the sale is a part of the real
estate registered in the fand register, street 15393 k.o. VaraZdin.

e 14% june — Notice of share capital increase. By the decision of the Management Board of the
Company with the prior consent of the Supervisory Board of 13 May 2021, a decision was
made to increase the share capital from the amount of HRK 41,066,860.00 by the amount of
HRK 5,000,000.00 to the amount of HRK 46,066,860.00 by issuing 500,000 ordinary shares
marked VART-R-3 with an individual nominal omount of HRK 10.G0.

e 24" June — Government Decision on declaring the "Varteks kvart — urban regeneration”
Project a strategic investment project of the Republic of Croatia.




30" june — Decision of the Supervisory Board on the increase of the share capital from June
29, 2021. Consent is given to the Management Board to, based on Articles 323, paragraph 3,
325, paragraphs 1 and 326, paragraph 2 of the Companies Act and the statutory powers
referred to in Article 15 of the Company's Articles of Association make a decision to increase
the share capital by investing rights - cash receivables in the amount of HRK 4,200,000.00
held by Mr. Stiepan Caji¢ and the issuance of 420,000 New Ordinary Shares, each with a
nominal value of HRK 10.00, which will be alfocated to Mr. Stjepan Cajic.

30t July — Notification on the increase of share capital by the Central Clearing and Depository
Company - Decision of the Management Board of the Company with the prior consent of the
Supervisory Board of June 29, 2021, a decision was made to increase the share capital from
HRK 46,066,860.00 for HRK 4,200,000.00 HRK to the amount of HRK 50,266,860.00 by issuing
420,000 ordinary shares marked VART-R-3 with an individual nominal amount of HRK 10.00.
The share capital of the Company after the increase will amount to HRK 50,266,860.00 and
will be divided into 4,106,686 ordinary shares marked VART-R-1 with a nominal value of HRK
10.00 and 920,000 ordinary shares marked VART-R-3 with a nominal value of HRK 10, 00
HRK.

24™ September — The Management Board of Varteks d.d. entered into an Agreement on the
purchase and sale of a part of the real estate in VaraZdin, Zagrebacka 94. The subject of the
sale is &k no. 3924/3, 3924/4, 3924/7, 3924/20 and 3924/22 in k.o. VaraZdin, total area
47,250 m?. The achieved purchase price is higher than the price kept in the Company's
business books.

28" September — A session of the General Assembly of the Company was held and all the
details were given in a press release on Z5E

30* September - Varteks d.d. entered into a purchase agreement with S PARK Hrvatska d.o.o.
on September 24*, 2021, by which it sold construction land in VaraZdin, real estate that is not
in operation, with an area of 47,250 m2. The first instalment of the price was paid, half of
which settled part of the debt to HBOR and Zagrebacka banka, and the other half was used to
settle other existing obligations and prepore and launch the new autumn collection.




R&D activities

Research and development activities are mainly related to the development of new collections, the
launch of a project to restructure the production process and investment in a new ERP system, as
well as the implementation of the process for personalized online ordering of suits.

Information on redemption of own shares
In the reporting period, the parent company did not repurchase its own shares.
Information on existing subsidiaries of the parent company

As at 30" September 2021, the Parent Company has the following active subsidiaries:
s Varteks Pro d.o.o.
s Varteks Si d.o.o., Republic of Slovenia

Varteks Pro d.o.o.

Company Varteks Pro d.o.0. is 100% owned by the Company.

Company Varteks Pro d.o.o. specializes in sewing special purpose clothing for special customers
{most notably the police and military).

In the third quarter of 2021, the Company generated HRK 14.9 million in revenue (Q3 2020: HRK 15.4
million). The Company made a loss of HRK 0.8 million {Q3 2020: loss of HRK 0.25 million). The
Company's assets as at 30" September 2021 amounted to HRK 15.6 million (31 December 2020:
HRK 7.9 million). Net capital as at 30" September 2021 amounted to HRK 1.4 million (31* December
2020: HRK 2.2 million). The Company employed 33 people as of September 30", 2021 (December
31%t, 2020: 33). The director of the Company is Mrs. Natalija Vnucec.

Varteks Si d.o.o.

Company Varteks Si d.0.0. is 100% owned by the Company. The main activity of the Company is the
sale of clothing.

In the first nine months of 2021, the Company made a loss of HRK 1.26 million. The company's assets
as at 30" September 2021 amounted to HRK 2.14 million. The Company employed 10 people as of
September 30™, 2021. The director of the Company is Mrs. Marjana Cedilnik.

Description of the financial risk management policies and exposure of the Group and the Company
to those risks

The Group's annual financial statements for 2020 contain the necessary disclosures regarding the
Group's management and exposure to financial risks.

Tomislav Babic
President of the
Management Board
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BALANCE SHEET
balance as at 30.09.2021,

A} .RECEIVABLES FOR SUBSCRIBED CAPiTAL.UNPMD

4]
B} FIXED ASSETS (ADP 003+010+020+0314036) 1002 " 02,566,955 166.588.377
1 INTANGIBLE ASSETS {ADP 004 to 009) j 003 - .337.223 1.211.759
1 Research and development 004 0 0
ﬁgﬁtgm’ncessnons1 patents, licences, trademarks, software and other 005 1,337,923 1.291.750
3 Goodwall 006 0 4]
4 Advances for the purchase of intangible assels a07 0 0
5 Intangible assets in preparation 908 O 0
6 Other intangibla assets 069 a 0
1l TANGIBLE ASSETS (ADP 011 lo 019) 010 1896.074.676| 158.7858.825
1 Land M1 52.230.555 22.925.962
2 Buildings 012 56.445.629 57.385.949
3 Plant and equipment H3 17.065.384 14.546.592
4 Tools, werking inventory and transportalion assets 014 1.311.374 1.616.469
5 Biological assels 015 0 O
6 Advances for the purchase of tangible assets 016 ] <
7 Tangible assels in preparation 017 0 101.648
8 Other tangible assels 618 230722 136.046
9 investment property 019 68.790.812 62,074,169
1l FIXED FINANCIAL ASSETS (ADP 021 1o 030) 020 4996 515 ©6.510.879
1 invesiments in holdings (shares) of undertakings within the group 021 1.300, B7.5620
2 Investimenls in other securities of undartakings within the group 022 0 0
3 Loans, deposils, elc. to undertakings within the group 023 0 0
4. Investments in haldings {shares) of cempanies linked by virtue of 024 o o
participaling interesls
& Invesiment in other securities of companias linked by virtue of
participaling interests. 026 0 0
@ Loans, depasits elc. to companies finked by virlua of participating 026 0 0
inlerests
7 Investments in securilies 027 0 0
& Loans, depoesits, eic. given 028 4.689.415] & 456.559
9 Cther investmenls accounted fer using the equity method 029 0 o]
10 Olher fixad financial assels 030 5.900 5.900
IV RECEIVABLES {AD¥ 032 to 035) R 188.541 - '69.804
1 Receivables from underlakings within ihe group 032 4] ¢
2 Receivables from companies linked by virtue of parlicipaling
. 633 ] o
interesls
3 Cuslomer receivablas 034 & o
4 Olher receivables 036 188 541 69.804
Y DEFERRED TAX ASSETS 038 O 0
C) CURRENT ASSETS (ADP 038+046+053+063) . Qat 54.881.711 78.545.492
[ INVENTORIES (ADP 03910 045) - i 038 - d46.622.6570 37.654.441
1 Raw materials and consumables 039 7.784.232 9.969.833
2 Work in progress 040 1.009.734 399.315
3 Finished goods 041 32.050.249 24.567.083
4 Merchandise 042 5.779.560 1.610.270
5 Advancas for inventories 043 51.785 1.077.840
6 Fixed assets held for sale 044 a 0
7 Biclegical assets 046 0 0
|| RECEIVABLES (ADP 047 to 052} - 046 07,428,357 32.480.105
i Receivables frorn undariakings within the group 047 0 3.985.934
7 Receivables from companies linked by virtue of participating
interests 048 0 0
3 Customer raceivables 49 4.522 874 25.536.765
4 Receivables from employees and mambers of the underlaking 050 A6.786 34,962
5 Receivables from government and other institulions 051 2.332.638 2.291.936
6 Other receivables 052 527.35% 630.504
[If CURRENT FINANCIAL ASSETS (ADP D54 10 C62) 053 1 136.868 -7.125,865
1 Invasiments in holdings {shares) of undertakings within the group 054 0 0
2 Invasiments in other securities of undertalkings within the group 055 0 0
3 Loans, deposits, etc. to undertakings within the group 056 0 969.561
4 Investments in holdings (shares) of companies linked dy virtue of 057 0 0
participaling interests
B Rvestment in othar securilies of companies anked by virua of 058 a 0
participaling interests
& Loans, deposis eic. to companies fnked by virue of panicipaling 059 0 0
inlerests
7 Invesiments in securities 060 0 [1]
8 Loans, deposits, alc. given 061 136.668 6.156.304
9 Otlher financial assets 062 Q 4
IV CASH AT SANK AND [N HAND 063 693.116 1.285.081
D ) PREPAID EXPENSES AND ACCRUED INCOME 064 290,018 310,568
E) TOTAL ASSETS (ADP 001+002+037-+064) - 066 - '257.768.684] - 245,444,437
OFF.BALANCE SHEET ITEMS 066 4.670.725 4.362.205




LIABILITIES

A) GAPITAL AND RESERVES (ADP 058 to

13650719

12.495.008

1 INITIAL (SUBSCRIBED) CAPITAL 068 41,066.860 50.266.860

{l CAPITAL RESERVES 963 555.664 386,446

1l RESERVES FROM PROFIT {ADP 071+072-073+074+075) 070 2,442,385 174.653

1 Legai reserves 971 0 0

2 Reservas for treasury shares 072 754.460 0

3 Treasury shares and heldings (deductible itern) 073 -3,371.478 0

4 Slatulory reserves 074 0 0

5 Other reserves 075 174.653 174,653

v REVALUATION RESERVES 078 77.593.753 54.898.262

WV FAIR VALUE RESERVES AND OTHER {ADP 076 lo D82} - 077 B 0 C Y

) 1 Financiat assels at fair value through other comprehensive income 078 o o
{i.. available for sala)

2 Gash flow hedge - effeclive porlion 073 0 0

3 Hedge of a nel investment in & foreign operalion - effective porion 080 0 0

4 Other fair value reservas 081 o] 0

5 Exchange differences arising from lhe transkalion of foreign 082 0 0

operations {consolidation)

gtli;Em'ﬂEp-qum = L(??SPRQU'GHTORWARD (ADP084: 1+ g3, T+ 71.754,190 80.527.702

1 Retained profit 084 0 0

2 Lass brought forward 085 71.754.110 8§0.627.702

Vil PROFIT OR 1.OSS FOR THE BUSINESS YEAR (ADP 087-088) - | "~ 086 ' 1-31.468.083 . 42.703.511

1 Profit for the husiness year 087 ) a

2 Less for the businass year GB& 31.469.083 12.703.511

VI MINORITY {NON-CONTROLLING) INTEREST 089 0 O

B) PROVISIONS (ADP 091 to 086} T 080 - 5,884,642 - -6.841.932

1 Provisions for pensions, lesmination benefits and similar obligations 091 3.425.070 3.426.070

2 Provisions for tax liabilities 092 0 0

3 Provisions for ongoing legal cases 083 0 o]

4 Provisions for renewal of nalural resources 094 0 0

5 Provisions for warraniy obligations 095 0 0

& Cther provisions 096 2.428.572 2.416,862

C} LONG-TERM LIABILITIES (ADP 098 fo 108) -l 097 101.560.056 93.303.368

1 Liabilities o undertakings within the group 098 G 0

2 Liabikties for loans, deposits, elc. of undertakings within the group 099 I3 0

3 Liabiliies to companies linked by virlue of participaling interests 106 0 [+]

F Liabilties for [6ans, deposis elc. of compantas tinked by virlue of 101 0 o
participating inleresis

4 Liabilities for loans, deposils alc. 102 165.621 2.154.945

& | labililies to banks and olhar financial mstitulions 103 73.303.556 65.732.386

7 Liabilities for advance payments 104 0 0

& Liabilities to suppliers 108 0 0

9 Liabilities for securifies 106 0 o}

10 Other feng-term liabilities 107 11.076.004 13.365.149

11 Daferred tax habilily 108 17.032.775 12.050.838

D} SHORT-TERM LIABILITIES (ADP 110 o 123) 108 - 133.062.818 ' 130.466.213

1 Liabillies {o underlakings within the group 110 61.826] 411.606

2 Liabilities for loans, deposits, etc. of undertakings within the graup 111 733 5.417.897

3 Liabiliies to companies linked by virtue of participaiing interests 112 o [

4 Liabiiities for leans, teposits elc. of companias linked by virtue of 113 0 0
participating interesis

& Liabililizs for loans, deposils elc. 1i4 58.811.395 50,362 688

& Liabililies 1o banks and other financial institutions 115 23.831.986 25.409.313

7 Liabilities for advance payments 116 256,768 204.390

& Liabilities to suppliers 117 26.299.481 28.056.639;

9 Liabiiities for securilies 118 0 0

10 Liabilities to employses 119 4,222.541 4.513.301

11 Taxes, conlribulions and similar liabilities 120 10.510.870 6.570.059

12 Liahilities ariging from the shara in the resull 121 0 0

13 Lizbilties arising from fixed assets held for sale 122 O 0

14 Other short-term lizbilitles 123 9.068,208 9.520.320

E} ACCRUALS AND DEFERRED INCOME 124 3.618.549 3.337.916

F) TOTAL - LIABILITIES [ADP 0674090+097+100+124} 2425 - 257.768.684| - 1 245.444.437

G} OFF-BALANCE SHEET ITEMS 126 4.670.725 4.362.205




STATEMENT OF PROFIT OR LOSS
for the period 01.01.2021. to 30.09.2021.

I OPERATING‘INCOME {ADP 002 1o OGB)

76 381 709

76,946,088

6.560.537

1 lncome from sales with undertakings within the groug 002 2510925 419.439 2.673.463
2 Income from sales (oulside group) 003 69,714,676 24.092.508 5£7.197.958 20.377.691
3 Income from the use of own products, geoeds and services 004 317 -24.939 95 89
4 Other operating income with endertakings within the group 005 412.920 30.053 87.622 35,314
5 Other operahng income (out5|de the group) 006 3.742.871 2,429,039 21.170.221 20. 327 823
i OPERATENG EXPENSES (ADP 08*009+013+017+018+019+022+029) 2007 - 84,334,861 I 133.478.202 98382201} A 36 446 960
1 Changes in inventories of work in progress and fmlshed goots 008 -15.023,145 -3.272.564 7.072.615 844.204
-2 Material costs (ADP 01010 012} - R 008 - 41.806.702 14.186.265 ©31.402.667 - 13.417.695
a) Costs of raw materials and consumables 010 28.719.549 10.089.115 16.661.676 7.971.085
b} Cosfs of goods sold Gt 6,957,660 2.269.637 6.867.011 2.410.291
¢} Other external costs 012 5.129.493 1.807.509 7.873.980 3.036.339
3 Staff costs (ADP.O14 to 016) =277 013 32.595.456/ ~14.451.541 38.5907.339 14,142,418
a) Net salaries and wages 014 22.150.835 10.149.783 25.899.252 9.406.405
b) Tax and contrbutions from salary casis 015 6.451.420 2.632.095 7.630.247 2.788.444
¢} Contributions on salaries 018 3.993.201 1.669.663 5.377.810 1.947.6569
4 Depreciation 047 7.192.185 2.326,877 6.972.077 2.274.585
& Other costs 018 12.103.621 4.064.387 12, 247 033 4. 372 150
.8 Value adjustments (ADP.G20+021) ~-v0 - 019 B -0 Col 0l - 0
a) fixed assefs other than financial assels 020 0 0 0 0
b) current assels other than fi nancial assels 021 0 0 0 0
-7 Provisions {ADP 023 to 028) - 022 14,900 14.900 -0} 0
a) Provisians for pensions, !ermrnarron benefits and simifar ob.'.'gaf.'ons 023 0 4 0 0
b} Provisions for tax labililies 024 Q G Q 0
¢} Provisions for ongoing legal cases 025 9634 9.634 0 0
) Provisions for renewal of nafural resources 026 Q Y 0 Q
e) Provisions for warranty obligations 027 0 0 [ Q
) Other provisions 028 5,266 5.266 0 Q
8 Other operating expenses 029 5.645.142 1.726.886 1,780,470 1.395.928
111 FINANCIAL INCOME (ADP 031 fo 040) : : -t D30 4.524.690 1,322938( -0 2.705.863 504,382
1 inceane Trom investments in holdings (shares) of undenaklngs within 034 0 0 0 o
the group
2 Income fram investments in holdings (shares) of companies linked by
virtue of pariicipating inleresis 03z 0 0 0 0
3 Income from other long-term financial investment and loans granted to
underakings within the group 633 0 -37.370 2581 1
4 Gther interest income from operations with undertakings within the 034 0 0 0
group
5 Exchange rate differences and other financial income from operations
with andertai?ings within the group G35 871.085 42.372 340,994 19.591
6 lncome from other long-term financial investments and loans 036 0 0 0
7 Other Interest income 037 13.024 1 13.891 3.861
8 Exchange rate differences and other financial income 038 3.715.700 1.193.064 2.348.397 480.929
8 Unrealised galns (Income) from financial assels 038 0 0 0 G
10 Other financlal income 040 124.871 124.871 0 o
1V FINANCIAL EXPENSES {ADP 042 to 048) S04y 11.176.480| ° 2,666,646 7.025.544] '41.933.853
gr;u::terest expenses and similar expenses with undertakmgs within the 042 137395 99.342 0 o
2 Exchange rale differences and other expenses from operations with
undertakings within the grovp 043 671.085 42.372 354,018 21.262
3 Interest expenses and similar expenses 044 4.845.903 1.684,260 4.893.329 1.450.391
4 Exchange rate differences and other expenses 045 5.328.764 1.048.349 1.772.1687 462,200
5 Unrealised fosses (expenses) from financial assets 046 a 0 0 0
8 Value adjustments of financiai assets (nel) 047 92.323 92323 0 Q
7 Other financial expenses 048 0 0 6.010 0
[V SHARE IN PROFIT FROM UNDERTAKINGS LINKED BY VRITUEOF ™ o o o o o
PARTICIPATING INTERESTS
V|l SHARE IN PROFIT FROM JOINT VENTURES 050 0 0 Y 0
VIl SHARE I LOSS OF COMPANIES LENKED BY VIRTUE OF 051 0 o o 0
PARTICIPATING INTEREST
Vil SHARE IN LOSS OF JOINT VENTURES 052 0 Q ] 0
X “TOTAL INCOME (ADP.001+0304049 +050) :: 710 LR “'80,906.399 --28.269.036 : B7.722.297 L 143.918.767
X -~ TOTAL EXPENDITURE (ADP. 007+041+051 + 052) : 084 95,510,341 ‘36,344,938 - 105,407.745 - 38.380.833
XI PRE-TAX PROFIT OR LOSS (ADP 053 054) O L -14.603.942 - -8.075.802] 117,685,448 .-'5,537.934
-1 Pre-tax profit {ADP.053- 054) . 66 A L e -0 Slenig - 5.537.934
2 Pre-tax loss (ADP.054-053) :- 057 - -214.603.942 - -8.075.902 217.685.448 )
Xil INCOME TAX 058 -114.275 -114.275 -4.981.937 4,876,279
xm PROFIT OR LOSS FOR THE PERIOD {ADF—" 055 059} : 069 ~.14,489,867) 0 -7 961,627 ©212.703.511 §0.414.213
1 Profit for the period (ADP .055-069) .. : 60 T | R -0 ORI ¢ - 40.414.213
-2 Loss for the period (ADP.059-055) - 081 - ©-14.489.667) - -7.961.627 -12.703.511 L0




DISEONTINUED OPERATIONS [to be TIHed i by undertakings subjectio.

XIV PRE-TAX F‘ROFET OR LOSS OF DISCONT[NUED OPERATIDNS
(ADP 083-064) -

RS oniy-with discontinied

‘Gperations):

g2

1 Pre-tax profif from dlsconllnued operahons

0863

2 Pre-tax loss on disconlinued operations

064

XV INCOME TAX OF DISCONTINUED OPERATIONS

065

1-Discontinued operations profit for the period (ADP 062- 065)

066

.2 Discontinued operailons Ioss i ihe per d (ADP 065 062)

067

XVi PRE-TAX PROFIT OR LOSS (ADP 055-+062) -

OBB

1 Pre-tax profit (ADP 068}

069

2 Pre-tax loss (ADP 088)

ore

XVil INCOME TAX (ADP.058+065) ©

071

XVHE PROFIT OR LOSS FOR THE PERIOD {ADP. 068 071) -

072 ¢

-4 Profit for-the period (ADP. 068-071) -

073

.2 Loss far the perlod (ADP 071 068)

%iX PROFIT OR LOSS FOR THE FERIOD (ADP 076+077) -+ '+

T 14.480.667] .

7061627

-12.703.511

10.414.213

1 Attributable to owners of the parent

-14.488.667

-7.961.627

-12.703.511

10.414.213

2 Attributable to minority {non-controlling) interest

¢

STATEMENTOF OTHER COMPRHENSIVE ME (16 ba fillsdin'by und

ubject to JERS)

0

0

10.414.213

078+097

APPENDIX : ol
Vi COMPREHENSIVE mcoma OR LOSS FOR THE PERIOD (ADP _
100%101) °- : R

| 7.843.540

| PROFIT OR LOSS FOR THE PERIOD -14.489.667 -7.861.627 -12.703.511
It OTHER GOMPREHENSIVE !NCOMEILOSS BEFORE TAX S PO EREREon :
(ADP 80+ 87) S ey Bl s Iy 0 9
Wi Herns that wili not be reclassified to profit or loss {ADP 081 to 086) | 080 S 18.087| 0 o
;s(ézﬁsnges in revaluation reserves of fixed tangible and intangible 081 520.587 o7 345 o 0
2 Gains or [osses from subsequent measurement of equity instrements 082 o o o o
at fair value through other comprehensive income
F Fair value changes of financial lizbilities at fair value through 083 0 0 o o
statement of profit or loss, atiributable to changes in their credit risk
4 Actuarial gainsfiosses on the defined benefit obligation o84 0 1] ] 1}
5 Other items that will not be reclassified 085 83.554 20.742 0 0
& Income tax relating to items that will not be reclassified 086 0 0 0 0
IV.ltems that may b reciassilied to profit or foss (ADP. 088 to 095) a7 | fo| o ol ‘o
+ Exchange rate differences from franslation of foreign operations 88 0 o 0 0
2 Gains or losses from subsequent measurement of debt securities at oas 0 0 0 0
fair value through other comprehensive income
3 Profit or loss arising from effective cash llow hedging 090 4] 0 Q 0
4 Profit or loss asising from effective hedge of a nel investmentin a
foreign operation ot 0 0 0 0
5 Share in ofher comprehensive incomefioss of companies linked by 092 0 0 o o
virtue of participating interests
6 Changes in fair value of the ime value of option 093 G 0 0 )]
7 Changes in fair value of forward elements of forward confracts 094 G 0 0 [}
8 Other iterns that may be reclassified to profit or loss 098 o 0 0 [
9 Income tax relating to items that may be reclassified fo profit or foss (1]:15] ¢} 4] ] 4]
EBI‘:EB;THER CQMPREHENSWE INCOME OR LOSS (ADP 030+087- _-:--_097 B .604.141 118.087 .
Vi COMPREHENSWE INGOME OR LOSS FOR ‘I‘HE PERIOD (ADP 098 - 1 3_.8_85,_526 il 843,540 ; »12.‘{63.5_11 T '16;414.56

+12.708.511

10.414.213

1 Attrabutab!e to owners of the parent

-13.885.626

-7.843.540

-12.703.511

10.414.213

2 Attributable to minority {[non-controlling) interest

0

0

0

0




STATEMENT OF CASH FLOWS - indirect method
for the period 01.01.2021. to 30.09,2021.

1 Pre- lax pr it
2 Ad}ustmenls (ADP 003 10 010);

204903 e,ge4.7és

a) Depreciatior: T o { -

b Gains and losses from sale and value adjustment of fixed tangible and

intangibie assets RIS I il 1462579
¢} Gains and fosses from sale and unrealised gains and fosses and value 008 69.950 o
adjustment of financial assets SN e

d) Interest and dividendincome 006 -2.501
@) Interest expenses oo 3829763
. R T .. . -12.710
g) Exchange rafe differences (un ) 1 oo | 4264243 T 489792
k) Other adjustments for non-cas clions and unrealised gains and '

.'osses oto . 131609 S 0

45425471
016 6.486.008 _13 749 602

Il Cash fr Sofr | B apa g v
4 interest 018 -1.428.700 -1 541.718

5 Income e

14.348 37.634.018
o L
5,141,673 " 74.581.397
e

5456019/

-1.141.140 -8.667.987

2 Gash payments forlhe acquisition of financia instruments o Toze T 9 ) o 0
3 Cash ayments farloans and deposits for the penod L 030 . -3e47.064] 6061508

Cash fiow from financing‘ acuv : Rary
1 Gash receipls from the Increase in initiai (subscnbed} capa%a% ) 038
2 Cash receipts from the issue of equtly financial instruments and debt
fnanual |nstrumenis

036 0 2.347.800

. | 63.993.969
1 Cash paymenls forthe repayment of crednlprmmpals “loans and other e I
borrowings and deblﬁnanmal instrumen 040 o -32.016.768 » '33'896%@
B D SR 8
00 SO - - T U | O
ash payments for the redempiion of ireasury shares and decrease in

initial (subscribed) capilal _ 0.4.3. ) ] 0 _G

1 Unrealised exchange rate differences in respect of cash and cash
equivalents

047 0 0




STATEMENT OF CASH FLOWS - direct method

fortheperied __._ .  to__. .

i Cash rece|pts from customers. o . ) 001 )

i '2 Cash receipts from royaltles fees commlssnons and other revenue 002 |
3 Cash receipls f from |nsurance premiums ) 003

_ 4 Cash {s from tax refund o | oo4
5 Olher cash receipis from operallng activities ~bos
"1 Total cash recelpts from operating activities (ADP 001 10 005) . " | * 006 .. .
1 Gash payments 1o supphers R 007 .0
2 Cash payments o employees . B L .0
" 3 Cash payments forl insurance premlums o '. e e 009 0
" 4 Interest paid ) o ) 610. o
5 !ncome tax pald o . L - o
"6 Other cash payments from opera activities 1wz | o

-1l Total cash payments from opera ing adtivilie ADP. 007 to 01
A)‘N’ET ASH FLOW FROM OPERATING AcTNmES_ (ADP uoe +013)

loVioioooiooioto oooo

Cash f ow.from _mvestment actwities

1 Cash receipts from sales of fixed tangtble and intangible assets 015

2 Cash recelpts from sales offnanmal |nstruments o 1 _016_‘_ ‘

"3 Interest recsived _ o 017

4 Dividends received o 018 |
5 Cash receipts from the repayment of [oans and deposﬁs R L]

'_ 6 Other cash recelpts fro _

mvestment a

1 Casﬁ payments for the pu';c;haée of fixed tangibie aﬁd.iﬁtangi'ﬁle'

assets 022 0 0

2 Cash payments for the acqunsmon of financial mstrumen!s o 023 | Tof 0

3 Cash payments for loans and deposits 1 o024 0 0

"4 Acquisition of a subsidiary, net of cash acqwred _' ' | e | of o
' ' ' L0
0

1 Cash
2 Cash lpts the from issue of equ:ty financial instruments and debt
financial instruments

3 Cash recelpts from credit prmc:lpals loans and other borrowings
ther cash recelpls fi

ota cash recelpts from n

1 Cash payments for the repayment of credit prmmpals loans andother
borrowings and debt fi nancial instruments

2 Cash payments for dividends 035
3 Cash payments for finance lease 036
4 €ash payments for the redemplion of treasury shares and decrease in

initial (subscribed) capital U RS
B SOther cashlpaymems from fnancmg acttwnes o

E) CASH AND CASH EQUNALENTS AT THE BEGINNING OF THE
PERIOD

F) CASH.AN
{042+043

THE END OF THE PERIOD

D GASH EQUIVALENTS:
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NOTES TO FINANCIAL STATEMENTS - TFI
{drawn up for quarterly reporting periods}

Name of the issuer: Varteks d.d.
Personal identification rumber {OIB): 00872098033

Reporting period: 01.01. -30.09.2021.

Notes to financial statements for quarterly pericds include:

a) explanation of business events relevant te understanding changes in the staterent of financial position and financial performance for the reporting semi-annual
period of the issuer with respect to the last business year: information is provided regarding these events and relevant information published in the fast annual
financial statement is updated (items 15 to 15C 1AS 34 - Interim financial reporting)

There are no major changes in this quarter compared to the last business year. Business was hampered by the pandemic.

b) information on the access to the latest annual financial statements, for the purpose of understanding information published in the notes to financiat statements
drawn up for the semi-annual reporting period
Access to all information and financial reports is at www.zse.hr

¢) a statement explaining that the same accounting policies are applied while drawing up financial statements for the semi-annual reporting period as in the latest
annual financial statements or, in the case where the accounting policies have changed, a description of the nature and effect of the changes {item 16.A (a} tAS 34 -
interim financial reporting)

Accounting policies have not changed since the last annual report,

d) a description of the financial performance in the case of the issuer whose business is seasonal (items 37 and 38 AS 34 - Interim financial reporting)
We do not perform activities of a seasonal nature.

e) other comments prescribed by IAS 34 - Interim financial reporting

f) in the notes to quarterly periods financial statements, in addition to the information stated above, information in respect of the following matters shall he
disclosed:

1. undertaking’s name, registered office {address), legal form, country of establishment, entity’s registration number and, if applicable, the indication whether the
undertaking is undergoing liquidation, bankruptcy proceedings, shortened termination proceedings or extraordinary administration

Varteks d.d. - Vara¥din, Zagrebatka 94, joint stock company, RH, Mat. no. 03747034, OfB 00872058033, Entrepreneur operates regularly

2. adopted accounting policies {only an indication of whether there has been a change from the previous period)
There were no changes

3. the total amount of any financial commitments, guarantees or contingencies that are not included in the balance sheet, and an indication of the nature and form
of any valuable security which has been provided; any commitments concerning pensions of the undertaking within the group or company linked by virtue of
participating interest shall be disclosed separately

All financial liabilities are included in the balance sheet.

4. the amount and nature of individual items of income or expenditure which are of exceptional size or incidence

There are no major discrepancies in individual items of income and expenditure.

5. amounts owed by the undertaking and failing due after more than five years, as well as the total debts of the undertaking covered by valuable security furnished
by the undertaking, specifying the type and form of security

HRK 67.910.025 [ong-term loans, real estate mortgage payment insurance.

6. average number of employees during the financial year

938 employees

7. where, in accordance with the regulations, the undertaking capitalised on the cost of salaries in part or in full, information en the amount of the total cost of
employees during the year broken down into the amount directly debiting the costs of the period and the amount capitalised on the value of the assets during the
period, showing separately the total amount of net salaries and the amount of taxes, contributions from salaries and contributions on salaries

No

8. where a provision for deferred tax is recognised in the balance sheet, the deferred tax balances at the end of the financial year, and the movement in those
balances during the financial year

There were no provisions in the reporting period




9. the name and registered office of each of the undertakings in which the undertaking, either itseif or through a person acting in their own name but on the
undertaking's behalf, hoids a participating interest, showing the proportion of the capital held, the amount of capital and reserves, and the profit or loss for the
latest financial year of the undertaking concerned for which financial statements have been adopted; the information concerning capital ahd reserves and the
profit or loss may be omitted where the undertaking concerned does not publish its balance sheet and is not controlled by ancther undertaking

VARTEKS PRO d.0.0., the last adopted financial report is for 2019,

10. the number and the nominal vatue or, in the absence of a nominal value, the accounting par value of the shares subscribed during the financial year within the
limits of the authorised capital

By the decision of the Management Board of the Company with the prior consent of the Supervisory 8oard of 13 May 2021, a decision was made to increase the
share capital from the amount of HRK 41,066,860.00 by the amount of HRK 5,000,000.00 to the amount of HRK 46,066,860.00 by issuing 500,000 ordinary shares
marked VART-R-3 with an individual nominal amount of HRK 10.00.

lune 30 - Declision of the Supervisory Board on the increase of the share capital from June 29, 2021, Consent is given to the Management Board to, based on
Articies 323, paragraph 3, 325, paragraphs 1 and 326, paragraph 2 of the Companies Act and the statutory powers referred to in Article 15 of the Company's
Articles of Association, make a decision to increase share capital by investing rights - cash receivables in the amount of HRK 4,200,000,00 held by Mr. Stiepan Caji¢
and the issuance of 420,000 New Ordinary Shares, each with a nominal value of HRK 10.00, which will be allocated to Mr. Stjepan Caji¢

$uly 30 - Natification on the increase of share capital by the Central Depository and Clearing Company - By the decision of the Management Board with the prier
consent of the Supervisory Board of June 29, 2021, a decision was made to increase the share capital from HRK 46,066,860.00 from HRK 4,200,000.00 to the
amount of HRK 50,266,860.00 by Issuing 420,000 ordinary shares marked VART-R-3 with an individual nominal amount of HRK 10.00. The share capital of the
Company after the increase will amount to HRK 50,266,860.00 and will be divided into 4,106,686 ordinary shares marked VART-R-1 with a nominal value of HRK
10.00 and 920,000 ordinary shares marked VART-R-3 with a nominal value of HRK 10, 00 HRK.

11. the existence of any participation certificates, convertible debentures, warrants, options or similar securities or rights, with an indication of their number and
the rights they confer
There is not

12. the name, registered office and legal form of each of the undertakings of which the undertaking is a member having unlimited abifity

13. the name and registered office of the undertaking which draws up the consolidated financial statersents of the largest group of undertakings of which the
undertaking forms part as a controlled group member

14, the name and registered office of the undertaking which draws up the consolidated financial statements of the smallest group of undertakings of which the
undertaking forms part as a controlied group member and which is also included in the group of undertakings referred to in point 13

15. the place where copies of the consolidated financial statements referred to in points 13 and 14 may be obtained, provided that they are available

16. the nature and business purpase of the undertaking's arrangements that are not included in the balance sheet and the financial impact on the undertaking of
those arrangements, provided that the risks or benefits arising from such arrangements are material and in so far as the disclosure of such risks or benefits is
necessary for the purposes of assessing the financial position of the undertaking

17. the nature and the financial effect of material events arising after the balance sheet date which are not reflected in the profit and toss account or balance sheet

February 23 - At the session of the Commission for Evaluation and Determination of Strategic Project Proposals, the Varteks Quarter-Urban Regeneration project
proposal was unanimously accepted and the Commission will send the Decision on declaring a strategic investment project to the Government of the Republic of
Croatia for adoption.

March 1 - Varteks founded a subsidiary in the Republic of Slovenia, cafled Varteks.si d.0.0. The company was established with the intention of expanding Varteks’
business to the Stovenian market.

March 31 - Annex to the Club Loan Agreement concluded with HBOR and Erste & Steiermarkische Bank d.d. according to the risk-sharing model. The Annex in
guestion extended the loan repayment period for an additional year, ie until March 31, 2022,

April 16 - Notification on the release of treasury shares in accordance with the provisions of Article 474 of the Capital Market Act. 234,780 treasury shares of VART-
R-1 were disposed of. After the said release, the balance of the Company's treasury account amounts to 0 treasury shares, ie 0% of the Company's share capital.

June 9 - Notice of concluding the Preliminary Agreement on the purchase and sate of land - part of the real estate in Varaidin, Zagrebacka 94, The subject of the
sale is a part of the real estate registered in the land register, street 15393 k.o. Varaédin.

June 14 - Notice of share capital increase. By the decision of the Management Board of the Company with the prier consent of the Supervisory Board of 13 May
2021, a decision was made to increase the share capital from the amount of HRK 41,066,860.00 by the amount of HRK 5,000,000.00 to the amount of HRK

46,066,860.00 by issuing 500,000 ordinary shares marked VART-R-3 with an individual nominal amount of HRK 10.00.
September 24 - Management Board of Varteks d.d, entered into an Agreement on the purchase and sale of a part of the real estate in VaraZdin, Zagrebacka 94.

The subject of the sale is Zk. no. 3924/3, 3924/4, 3924/7, 3924/20 and 3924/22 in c.0, Varaidin, total area 47,250 m2. The achieved purchase price is higher than
the nrice kent in tha Comnany'< business hooks.

September 28 - A session of the Assembly of the Company was held and all the details were given in a press release on the Z5E

September 30 - Varteks d.d. On September 24, 2021, he concluded with S PARK Hrvatska d.o.0,, a purchase agreement by which he sold construction and in
Varaidin, real estate that is not in operation, with an area of 47,250 m2. The first instaliment of the price was paid, haif of which settled part of the debt to HBOR
and Zagrebatka banka, and the other half was used to settle other existing obligations and prepare and launch the new autumn colfection.




Varazdin, October 29" 2021

STATEMENT OF LIABILITY FOR PREPARING FINANCIAL STATEMENTS OF
ISSUER

Third quarter of 2021 (unaudited, unconsolidated)

With this statement, in accordance with the Capital Market Act, we declare that to the
best of our knowledge:

- set of financial statements of the Varteks d.d. (hereinafter: the Company)
for the 3% quarter of 2021 (unaudited, unconsolidated), have been
prepared in accordance with International Financial Reporting Standards,
and in accordance with the Croatian Accounting Law, provide a complete
and fair view of the Company's assets and liabilities, profit and loss,
financial position and operations, except for the correction of prior period
errors the effects of which are described in the management interim
report.

- The management interim report contains a fair presentation of
development and results of the operations and position of the Company,
with a description of most significant risks and uncertainties to which the
Company is exposed.

Tomislav Babic
/President of the Management Board/

/
IBAN ratun:

HR19 2360 0001 10133954823
ZagrebaZka banka d.d.
Zagrah

HRAZ 2340 0091 1001 1083 9
Privredna senka d.d.
Zagreb

HRAT 2484 0081 1004 1765 2
Raiffeizenbank Austria d.d.
Zagreh
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